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AUSTRALIA 


EXPORTS TO SOUTH AFRICA LISTED AS CONFIDENTIAL 


Melbourne THE AGE in English 5 Jan 84 p 8 


[Article by David Elias] 


[Text ] 





The latest trade figures show 
that nearly $60 million worth of 
exports to South Africa, more 
than a third of Australia’s sales 
there, are listed as 
confidential. 


All that the Depariment of 
Trade will say about this is that 
they are big items from compan- 
ies that need to maintain their 
commercial secrets. They have 
either limited competition in Aus- 
tralla or have overseas competi- 
tion only and therefore need to 
keep themselves and (beir export 
business under wraps 

For the companies dealing with 
South Africa, commercial secrecy 
has become a useful shield. They 
realise that South Africa is a 
political hot potato and know- 
ledge of their dealings could lead 
them into clashes with fervent 
supporters of African national- 
ism. Groups demonstrate reguiar- 
ly outside the offices of South 
African Airways, so why nol 
them? 


The secrecy has led to specula- 
tion among anti-apartheid cam- 
paigners that Australia’s 
politically powerful aluminium in- 
dustry is @ major prop in the trade 
links with South Africa which they 
are seeking to cut. 

The aluminium industry denies 
this. Comaico says It is not export- 
ing aluminium products to South 
Africa. Alcoa confirms that tt has 
been exporting alumina, bul af 
nowhere near thal level. 


The rest of the $1445 million 
export trade to South Africa in 
1942-83 amounts to a@ large list of 
small items which gives no indica- 


tion of who its selling what. Simi- 
larly the list of imports worth $85 
million says nothing about who is 
doing the buying. 

A lot of fish goes both ways and 
while animal oils, vegetable mate- 
rials, vehicles, manufactured met- 
al, agricultural and industrial 
machinery and Cars go oul, ferti- 
lisers, bricks, textiles yarns, glass 
and pig iron come in. Ali of it 
amounts to no more than 0.6 per 
cent of Australia’s overseas trade. 

While trade with South Africa is 
small, it tis growing, and this 
leaves the Australian Govern- 
ment, strong in its criticism of 
South Africa and prepared to im- 
puse sporting bans and curbs on 
flights across the indion Ocean, 
open to charges of hypocrisy. 

The Department of Foreign Af- 
fairs says the Government is not 
prepared to ban trade unless 
there are sanctions by all of South 
Africa's major trading partners, 
on the ground thal a unilateral 
ban would not succeed. But it ts 
reviewing Government financial 
aid to exporters, and has ordered 
its trade Commissioner in Johan- 
nesburg. one of two in Africa, not 
to actively promote trade. 

Many businessmen are not pre- 
pared to talk about their dealings 
with South Afric, bul Mr Harold 
Murphy, a Sydney export agent, 
makes it his business to speak for 


them. hie ts president of the Aus- 














tralia-South African Association, 4 
lobby group working to make sure 
the Australian Government keeps 
the trade lines open 

Mr Murphy says his own busi 
ness trades im @ Minor Way. “We 
promote the export of products on 
behalf of manufacturers who do 
not have seles staff there. I find an 
outle!, a distributor, for them” 

Asked what the difficulties 
were, he said: “None in terms of 
delays in processing of paper, but 
a substantial drawback to the de 
velopment of trade between ine 
two countries which comes from a 
succession of Government atti 
tudes Governments have said un 
friendly things about South Africa 
and this has inhibited the develop- 
ment of business between ihe (wu 
countries.” 


Mr Murphy and his assoct- 
ation’s membership see South Af 
rh 4 @8 & Wide-open marke! They 
sy the restrictions on direct 
flights has Created @ waiting list of 
4000 for fignt seats which div 
courages Dusinessmen Who want 
10 go there and sell their wares 

The association estimates that 
trade between the two countries 
ac counts for 5000 to 10,000 jobs It 
believes that only by dealing with 
the South Africans and talking to 
them ts there any hope of them 
listening lo Australia’s arguments 
against apartneid. 


“Our organisation is anti 
apartheid, bul we believe the Aus 
tralian Government can bring 
nboul change only by taking an 
aerest, which they have chusen 
not to do Instead they stend off 
and call people names,” Mr Mur. 
phy said 

“If we changed our attitud: and 
encouraged trade between the 
two countries, we would have a 
lever. | would urge Mr Hayden to 
go over there, take a look and 
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then maybe tell hem what he 
thinks” 

The anti-apartheid movement 
takes the hard line that trade 
should be cul and Australia’s 
trade commissioner in South Afri- 
ca shou’d be reassigned to a cap- 
ital eisewhere in Africa’ Mr 
Edwir, Fande, the recently ar- 
rived information officer of the 
African National Congress, said 
tha! if Australia wanted to beip 
achieve majority rule i should 
slop trading with South Africa 
“The regime survives because 
other countries continue to 
trade,” he said 

Many Australian trade unions 
agree and are often prepared to 
ban companies, as Comaico dis 
covered over a $2 million contract 
to import bricks. Unions that have 
adupied an anti-eparine td posi- 
tion watch for any imports that 
could have been supplied locally 
or from sources other than South 
Africa. 

This vigilance embarrassed the 
Victorian Minister for Transport, 
Mr Crabb, when the Amaigamat- 
ed Metals, Foundry and Ship 
wrights' Union protested about 
the import of railway axies after 
the closure of the axle manufac- 
turing unit at the Newport 
workshops. 

Mr Crabb’s office has con- 
firmed that since April last year 
the State Transport Authority has 
bought axles worth $190,000 from 
South Africa, but any idea that 
there might be some conflict be- 
tween the purchase and the alti- 
tudes of ALP Governments and 
many party members is shrugged 


off. Mr Crabb’s office says the au- 
thority operates as a commercial 
enterprise and always accepts the 
most commercially competitive 
tender. 

Union attempts to learn the full 
‘extent of Australia’s trade links 
with South Africa bave failed Ala 
recent Press conference to Start a 


fund to run the information office 
of the African National ( ongress 
the president of the ACTU, Mr Lo 
jan, said the AC TU had not been 
able to track Gown one Australian 
company operating in South 
Africa. 


Even researchers in the De- 
partment of Trade say that ine 
South African connection ts one of 
the toughest things to pilot 


What is known is that 745 com- 
panies have some form of interest 
in South Africa The largest group 
of these, 35, have licence or tech 
nical agreements bul no equity, 13 
are associated through common 
overseas parent companies six 
have financial investments of lew 

then 50 per cent, 15 have sublet 
jaries in which they owt tio 
than SO per cent and just one ta 
ders XL, has «a @holl\ Gwhed sul- 
sidiary, the Western Vrovune 
Preserving (umpaty 


Meanwhile there is a belief tha! 
South Africans might be tay ot,, 
heavily in Australia ad a beulge 
against a future takewver by the 
African nationalists bul the level 
of mvestment is wApussibic to 
check 


Investments approved by the 
Foreign lavestment Review 
Board in 1981-42 anwunted to 
what seems a surprisingly low $4 
million and were only $6 millon 
the year before In the pust six 
years there has fol been of annu 
al input above $10 million 


This could be the tip of an we 
berg and if is conceded by the bun 
eign lnvesiment Keview Houta 
that South African Money «could 
be entering Australia through in 
termediate Countries, emsuring 
that its ofigin is imposibie to 
race 








AUSTRALIA 


TREASURER INDICATES SUPPOR? FOR FOREIGN BANK ENTRY 
Melbourne THE ACE in English 12 Jan 84 p 1 
[Article by Simon Balderstone in Canberra and David Humphries in Melbourne] 


[Text] The Federal Treasurer, Mr Keating, has indicated strong support for 
granting licences to foreign banks. 


Mr Keating revealed yesterday that the Martin Committee had advised the 
Government that there should be "something like four to six" more licences-- 
both foreign and domestic. 


The Martin Committee was asked to review the findings of the Campbell 
Committee which recommended radical reforms to the Australian financial 
system, including the licencing of foreign banks. 


Mr Keating said the Martin Committee had recommended a one-off issue of 
foreign licences, with no more being granted afterwards. 


There were also recommendations to change the Bank Shareholding Act to make 
easier future changes with domestic licences, and changes in the 14-day rule 
for trading bank deposits. 


The Treasurer, being interviewed on 3DB by his predecessor, Mr Howard, now 
Deputy Leader of the Opposition, also said the Government regarded the expan- 
sion of the foreign exchange market as desirable, although he did not say 
whether those licences should be granted to the foreign banks. 


Mr Keating indicated strongly that he favored the entry of foreign banks, 
even though the ALP has traditionally opposed the idea. 


The Treasurer also discounted the possibility of widespread changes to 
indirect taxes in the next Budget, saying that it would be very difficult 
to alter the system. 


"Particularly in the climate of the present wage fixation system, with the 
impact of indirect taxes on the Consumer Price Index and then the wage 
system...for that reason alone, the Government would be pretty wary about 
moving into the indirect tax area," he said. 

















A chief general manager of the ANZ Bank, Mr Will Bailey, said it would be 
premature to licence more banks before deregulation of the banking systen, 
as prescribed by the Campbell Committee, was complete. He said Australian 
banks should be given a period of adjustment after deregulation before 
foreign competition was permitted. 


"Apart from that, the ANZ believes foreign banks coming into Australia 
should be operated as separate subsidiaries under the natural control of 
the licencing body here, the Reserve Bank,” Mr Bailey said. "It is a 
matter for the Government to decide whether they can be wholly-owned 
subsidiaries." 


Mr Chris Corrigan, the managing director of BT Australia, which operates 
here as a merchant bank but is a wholly-owned subsidiary of the American 
commercial bank Bankers Trust, said he was disappointed that the number 

of new banking licences appeared likely to be restricted. 


"Philosophically, we believe there should be much broader participation 
in the banking industry,” Mr Corrigan said. "The number of banks here is 
far too small to create any real competition." 


Mr Keating said yesterday that there would be a debate--"which in fact I 
think all people in the Government are interested in having"--in the party 
because Labor people had long held that sort of views which former Prime 
Minister Ben Chifley had in the 40s about banking was the appropriate view 
for Australia. 


"My only comment on that is...that may have been absolutely right then, 
but I think 40 years on we are entitled to a review on that attitude and I 
must say that I, from my own point of view, don't think we have had a 
banking system which has given Australian commerce the kind of competitive 
edge which I think it has basically needed," he said in his radio interview. 


Mr Keating said Australia had not had a banking system to give commerce the 
competitive edge it needed. He believed there would be discussion in the 
ALP whether increased competition could be developed from domestic Licences 
or from foreign participants. 
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AUSTRALIA 


DAILIES REPORT ECONOMIC PROJECTIONS FOR 1984 
Strong Recovery Foreseen 
Melbourne THE ACE in English 4 Jan 84 pl 


[Article by Terry McCrann] 


[Text] Australia's top economic forecasters are unanimous in predicting 
that the nation's economy will power strongly into recovery in 1984 and 
end two years of recession and almost unremitting gloom. 


This good news emerges from Business Age's annual survey of Australia's 
main economic forecasting organisations and our leading business economists. 





Indeed, the 29 economists and groups surveyed are tipping the brightest year 
for Australia since the early 1970s with not only strong growth across the 
economy but further falls in inflation and interest rates. 


The one grim forecast to mar the overall picture is a consensus that 
unemployment is unlikely to fall from its historically high levels, at least 
through the middle of the year. Some comfurt is provided by the general view 
that unemployment--after doubling in just two years--is unlikely to worsen. 


The Business Age survey, conducted each December, is the most comprehensive 
in Australia and has established considerable authority through its accuracy. 


The forecasters include the chief economists of the country's six biggest 
banks, backed by their large economic analysis and pelicy departments, and 
the leading stockbrokers and corporate economists intimately connected 
with events in both the local and international economies. 


As well, the survey includes Australia's top academic and business forecast- 
ing groups such as the Melbourne University Institute of Economic and Social 
Research and Victorian Chamber of Manufactures Economic Research Division. 


As with previous surveys, there are usually some dramatic divergences in 
the forecasts, but this year there is near-general agreement on the broad 
trends. 














The forecasters believe that non-farm gross domestic product, the best 
measure of economic activity, will rise by between 3 and 4.5 percent in 
1984 after allowing for inflation. 


A strong pick-up in the farm sector after the drought will boost the 
overall growth rate of GDP to between 4 and 5.5 percent, according to 
the forecasters. 


This makes the survey slightly less optimistic than the OECD, the Paris- 
based Organisation for Economic Co-operation and Development, which is 
tipping 5.5 percent economic growth in Australia, the best in the 
developed world. 


On the other hand, this would make the survey slightly more optimistic 
than Federal Treasury, wiich is tipping 3 percent growth in non-farm GDP 
in the 1983-84 financial year. (Both the OECD and the survey's forecasts 
are for calendar 1984). 


Even so all these forecasts represent a sharp uplift after the gloom of 
both 1982 and 1983. Final statistics are not yet available for 1983 but 

it is unlikely the economy will have recorded much growth, perhaps 1 per- 
cent at best if activity was strong in the December quarter, after actually 
contracting slightly in 1982 for the first time in 30 years. 


On inflation, the Business Age survey team believes the CPI rise will drop 
from about 8.5 percent in 1983 (again final figures are not yet available) 
to a tick under 6 percent in 1984. 


Both Treasury and the OECD are less optimistic, tipping 7 percent or higher. 
And the drop will be entirely due to the introduction of Medicare which 
will lop perhaps as much as 3 percent off the CPI. 


The forecasters believe that wages will run ahead of inflation, as measured 
by the CPI, during 1984, notwithstanding the prices and incomes accord and 
this does not suggest inflation will fall further in 1985. 


After the sharp drop in most interest rates during 1983, the one piece of 
good news in the economy over the past two years, the Business Age survey 
suggests further. modest reductions in 1984. 


The forecasters do not expect any problems on the balance of payments front 
and indeed expect the Australian dollar to "float" up about 5.5 percent in 
value against the US dollar over the course of the year. 








Growth Lowest in Region 
Sydney THE SYDNEY MORNING HERALD in English 3 Jan 84 p 13 
[Article by Pip Rath] 


[Excerpt] Australia's complacent attitude towards its resources development 
looks certain to make it the also-ran of the Asia-Pacific region by the end 
of the decade. 


A report in the December issue of the Institutional Investor suggests that 
while most Asian nations are ready to soar away to levels of economic expan- 
sion that western industrialised countries--and even Japan--can only dream 
about, Australia faces a much more pedestrian future. 


According to the report, "Australia is fortunate in its endowment of good 
farming land and mineral resources. 


"As one Australian banker says: ‘Australia is so lucky. It is so pleasant 
to live here. We can feed ourselves, and the weather is beautiful. What 
more can you want?’ 


"What Australia wants, say many foreigners, is a little less complacency and 
more determination in exploiting its resources." 


The accompanying table (page 14), prepared by Chase Econometrics for the 
report, shows that Australia's average compound real growth rate to the end 
of the decade will be the lowest, while its inflation will be the third 
highest. 


Those who predicted that Australia would become the "white trash of Asia" 
may not be too wide of the mark, with New Zealand expected to record a 
marginally higher growth rate of 2.6 percent (compared with 2.4 percent 
for Australia). 


The report points out that the Hawke Government has much juggling ahead 
of it as it tries to contain wages growth and inflation and to stimulate 
employment. 


"Furthermore, if the Budget deficit is not checked, interest rates will have 
to rise to very high levels just to fund the deficit and high interest rates 
alone could choke off the recovery," the report says. 


The report claims that the Labor Government has worked something of a 
conjuring trick simply to get the market to accept the $8.5 billion 
deficit, which will prove to be more than 8 percent of Gross National 
Product. 


"However, bankers so far are inclined to applaud rather than damn the 
Government," according to the report. 

















"One of them says that Hawke has stayed on the right track, though only by 
"shooing away most of Labor's electoral promises.'" 


The other problems for the Hawke Government are to ensure the new wages 
guidelines stick and to deal with the current account which is in deficit. 
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AUSTRALIA 


REPORTAGE ON PRICES, WAGES ACCORD STABILITY 

ACTU Head on Threats to Accord 
Melbourne THE AGE in English 9 Jan 84 p 4 
[Article by Peter Stephens] 


[Text ] The ACTU secretary, Mr Bill Kelty, says the greatest danger to 
the prices and incomes accord comes from those people who keep saying the 
accord faces great danger. 


His rather glib assertion reflects a weariness within the ACTU at attempts 
by some politicians, employers and journalists to portray any industrial 
skirmish as a big threat to the accord. 


As one of the architects of the accord, Mr Kelty is firm and not very 
delicate in its defence. But as the union official most ressponsible 

for its implementation, he did not under-estimate the number of potential 
pitfalls facing the accord this year. 


"You go through the accord, and you could draw up a list of 50 things that 
have to be done or which could go wrong, or which could be seen as potential 
threats if they are not done," Mr Kelty said. 


"The accord will always be subjected to pressure because there are other 
ways of doing things. But instead of people just criticising it, I would 
like to hear what is the alternative which is really going to be a better 
way to overcome our problems. 


"The pressure on the unions (to support the accord) is the pressure of 
success, and the pressure of risking something that is working." 


His view, quite simply, is that the accord is working well, that it will 
face a number of important tests this year but that if union leaders, 
employers, politicians and the Arbitration Commission care about long term 
economic stability, it must survive. 


"The trade union movement and the Government are giving the country an 
opportunity to try to generate employment on a permanent basis which is 
something we never had in the past. 

















"The Government needs to have a strong, firm and predictable monetary policy 
to give business the incentive and confidence to invest," Mr Kelty said. 

He said the Government appeared to be heading in the right direction on 
industry development as it did with its dealing on taxation. 


While Mr Kelty will carry the main weight of the prices and incomes 
accord, the role of the ACTU president, Mr Dolan should not be under- 
estimated. 


Mr Dolan remains the main public spokesman for the ACTU, carrying the 
responsibility of expressing the ACTU's policy and thoughts. 


He is a principles man with a firm fundamental desire to protect the average 
working man. He is a strong supporter of the accord and the Labor Govern- 
ment, but he lacks the political delicacy of Mr Kelty or the ACTU's senior 
vice-president, Mr Simon Crean. 


It is no coincidence that one of the hallmarks of Mr Dolan's presidency has 
been that vice-presidents and other officers have increasingly handled the 
publicity, if not the total carriage of many of the big issues. 


Over the past 12 months the ACTU's position as publicly outlined by Mr Dolan 
has been diluted several times by other members of the executive. Their 
actions have been designed to prevent his comments angering or panicking the 
Government. 


Several union officials have even criticised reporters for accurately 
reporting Mr Dolan's words, and accuse them of deliberately misrepresenting 
the ACTU's position. If the executive can avoid such "deliberate misrepre- 
sentations" arising from Mr Dolan's Press conferences, it will prevent many 
unnecessary and potentially destructive pressures being placed on the fragile 
accord. 


Hawke Opposes MP Pay Hikes 
Melbourne THE AGE in English 11 Jan 84 p 1 
[Article by Kate Legge] 
[Text] Canberra--The Prime Minister, Mr Hawke, yesterday intervened in 
the row over politicians’ salaries, recommending a dramatic extension of 
the centralised wage-fixing system. 
After increases of up to 21 percent for MPs in South Australia and Tasmania, 
Mr Hawke will recommend independent salary tribunals in ail States to 
determine pay for MPs. 
The tribunals would be required to give effect to the principles and 


decisions of relevant industrial tribunals, a move that would strengthen 
the supremacy of the Arbitration Commission's new wage-fixing guideline. 
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"I think we are in for a very difficult, testing time, bit if people keep 
talking sensibly to each other, we will overcome any problems." 


Although reluctant to speak of any particular dangers, Mr Kelty acknowledged 
that problems could come from four areas: decisions by the Arbitration 
Commission, Government policy, employers’ behaviour and union action. 


The commission appears to have accepted the accord as the backbone of the 
present wage-fixing sysitem and it is unlikely to do anything which would 
undermine it. 


Anything less than full indexation at the two wage hearings this year would 
be sure to weaken support for the system. Although it is a potential 
danger, it is not probable. 


But the risks are considerably higher with Government policy decisions. 


Mr Kelty said it was crucial that the Government restructure the tax scales, 
widen the tax base, and introduce tax indexation in this year's Budget. 


The remodelling of taxation is a priority for the union movement, and its 
importance is accentuated by the introduction of the Medicare tax levy of 
l percent from 1 February. 


Mr Kelty insists that the Medicare levy and the wage rises from indexation 
this year should be considered in conjunction with the need for tax reform. 


The unions’ concern about taxation is in keeping with their growing interest 
in improving workers’ standards of living by ways other than a straight 
increase in wages. Unions have become increasingly aware that costs such as 
taxation and health insurance are as important as wage rises. 


Wages are expected to increase by about 4 percent as a result of the 
February national wage case, and between 1 and 2 percent after the August 
case. The August increase will be small because the CPI will have been 
discounted by about 3 percent to account for the introduction of Medicare. 


Mr Kelty also stressed the need for the Government to take steps to 
strengthen and expand Australia's industrial base which has been depleted 
through the recession. 


This was a point strongly made in an earlier article in this series by an 
assistant national secretary of the Amalgamated Metals, Foundry and Ship- 
wrights Union, Mr Laurie Carmichael. 


He said the biggest aspect of doing something about unemployment was 
industry development. 


Mr Kelty said the lack of a cohesive industry policy was "the one missing 
element" in the accord. He said the Government would be more likely to 
attract private investment to industry when it became clear that the Govern- 
ment's monetary policy supported such investment and when interest rates 
appeared likely to be stable in the long term. 
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The Minister for Finance and acting Industrial Relations Minister, Mr 
Dawkins, yesterday said that Mr Hawke would write to all Premiers “empha- 
sising the need for them to take all measures open to them to ensure the 
effective operation of the centralised wage system." 


It is believed the South Australian rise caused the Government particular 
concern because public servants in the State are pushing for a six percent 
increase which, if awarded, could flow to Federal employees. 


A spokesman for the Victorian Premier, Mr Cain, said last night that State 
Cabinet would consider Mr Hawke's proposal when details were received. 


Earlier, Mr Cain supported the Federal Government's attempts to moderate 
the pay increases granted to SA and Tasmanian MPs. 


Mr Cain said he believed the MPs "as the elected leaders of the community, 
should be like everyone else and should adhere to the pay guidelines laid 
down." 


Mr Cain said he believed both Tasmania and SA might now wish they had 
followed the Victorian example of tying State MPs" salaries to those of 
their Federal colleagues. 


He said he did not believe the amount of money involved in the politicians’ 
pay rises would undermine the Arbitration Commission's wage-fixing guidelines. 
"But certainly it's symbolic. Certainly it's important that the elected 
leaders should not be seen as being different from others.” 


While he said he could not tell either the Tasmanian Premier, Mr Gray, or 

his SA Labour counterpart, Mr Bannon, what to do, Mr Cain said there was 

a simple logic in the system of having all State MPs' incomes tied to Federal 
parliamentary salary levels. 


He said he believed there was a strong desire by all Governments to adhere 
to the wage guidelines. "If members are tied to Federal salaries, they can 
be assured that there will be no steps taken outside those guidelines," Mr 
Cain said. 


Mr Dawkins yesterday refused to predict whether Mr Hawke's intervention 
would force Mr Bannon to take action. 


Mr Hawke decided to intervene in the fracas over politicians' salaries 
after talks yesterday with Mr Dawkins. Earlier in the day Mr Dawkins 
reacted to the 21 percent increase granted to Tasmanian politicians by 
claiming that any increase outside the commission's guidelines represented 
“a serious departure from the principles of the accord." 


Although the ACTU public response has been moderate, senior ACTU officials 
privately criticised the methods used to determine politicians’ incomes. 
The ACTU secretary, Mr Kelty, said: "Parliamentarians should be in no 
better position with regard to wage standards than other people in the 
workforce." 
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The Government faced repeated attacks from the Federal Opposition. 


The 


deputy leader of the Liberal Party, Mr Howard, called on Mr Hawke to defend the 
the accord by limiting politicians’ salaries to the 4.3 percent pay rise 
awarded to wage earners and Federal MPs. 


The deputy leader of the National Party, Mr Sinclair, so far the only candi- 
date for the leadership ballot, claimed yesterday that "moves for increases 
of 18.9 percent and 21 percent were totally irresponsible. 
it hard now not to press for claims outside the accord." 


Unions will find 


Mr Dawkins revealed the Government's concern on this point when he said 
yesterday that "the co-operation of wage and salary earners in the central- 
ised system can be expected only if the system operates fairly and compre- 


hensively." 


Employers’ Confidence in Accord 


Melbourne THE AGE in English 11 Jan 84 p 4 


[Article by Peter Stephens] 


[Text ] 


The employers who a vear ago 


regarded the prices and in- 
comes accord with a mixture 
of suspicion and hostility now 
appear to pive it a good chance 
of working ... at least in the 
short term 

There scems also to he a prow- 
ing recognition among employers 
that although they are not directly 
a party to the accord, they have 
an important role to play, particu- 
larly in the area of restraining 
prices 

They see daneer areas — uncta- 
bie interest rates, claims for pro- 
ductivity-based pay rises but 
there is confidence that unions 
will honor their side of the pack- 
age and not seek rises outside the 
national wage system. 

“There will be strains on the 
accord, particularly in view of the 
rises in doctors’ and other profes- 
sional fees and parliamentarians 
salaries,” said Mr Bert Evans, the 
director of the Metal Trades In- 
dustry Association. 

“But as far as the metal indus- 
try is concerned , there is no 
doubt the accord will hold. Work- 
ers will be moderate out of sheer 
necessity. The industry has been 
through a very severe depression 
and the prospects are still abso- 
lutely bleak in some arens like 
heavy engineering.” 
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Although Mr Evans believed 
the worst of the recession was be- 
hind the industry, he said “We 
will almost certainly employ 
fewer people in December 1984 
than we do in January 1984." 


He was critical of the destabilis- 
ing effect of big pay rises to 
people already on high incomes. 
Although the increases may be 
justifiable, they would be difficult 
to explain to workers who had ac- 
cepted the 4.3 per cent national 
wage rise and were struggling to 
make ends meet 

“There can't just be wage re- 
straint for workers in factories,” 
he said. “There can be no excep- 
tions to the rule” 

The chief executive of Cadbury 
Schweppes Pty. Lid. and presi- 
dent of the Confederation of Aus 
tralian Industry, Mr Don Hughes, 
said the accord between the 
unions and Government was very 
substantial. 


“Whether you like it or not, the 
Government was elected with a 
very large mandate, and the ac- 
cord was a big part of its plat- 
form,” he said. 

“T get a little irritated every day 
that | read in a newspaper that 
every minor incident has been 
blown up to be some sort of threat 
to the accord. 

















“Frankly, | think they are rath- 
er outrageous suggestions. I be- 
heve the (Government, unions. 
employers and the Arbitration 
Commission are managing rather 
well 

Mr Hughes challenged criticism 
of the centralised national wage 
structure. a structure which is at 
the heart of the accord. The CAI 
supported a centralised system. 
buf remains opposed to wage in- 
dexation The Avuectralian Cham- 
ber of Commerce wants a 
decentralised, more market sensi- 
tive wages system. 

Such a system also has been 
supported hv the National Farm- 
ers Federation. But its introduc- 
tion, even in part, would be 
certain to destroy the accord. 
There is no reason to believe the 
chamber or the farmers will see 
their wishes fulfilled. 


Although Mr Hughes was reluc- 
tant to criticise the chamber's 
proposals openty, he did say: “A 
great deal of rubbish ts talked 
about the wages system. What we 
have now is better than no system 
at all. You can't go from the jun- 
gie, to a system which will work, 
and not be pleased.” 

But Mr Hughes said the issue 
which should dominate industrial 
thinking this year was not simply 
the size of wage rises, but “how we 
can increase productivity in this 
country. and increase the quality 
of what we produce” 


The Chember of Commerce 
was less sanguine about the future 
of the accord. Its director, Mr 
Alexander Downer, said the ac- 
cord would come under increas- 
ing pressure later in the year, and 
the Government would do well to 
make the accord more fiexibie. 

Mr Downer, who was an adviser 
to the former Prime Minister, Mr 
Fraser, said “The national wage 
rise will become the foor, and 
you will see a rash of special cases 
being put to the commission for 
special rises. 


“Employers and employees 
should be able to agree on 
over-award or under-award settle- 
ments if they want. If they can't 
agree. then they should be able to 
accept the national wage 


He said one big area of concern 
to industry was the prospect of the 
Budget deficit increasing from 
$8400 million to $9000 million 
which could lead to pressure on 
interest rates once the demand 
for money picked up. 


This point was made strongly by 
the general manager of the AMP 
Society, Mr Alan Coates. “The 
Government's big problem and 
worry ts that there has been no 
recovery in private sector invest. 
ment at this time.” he said 

Mr Coates said that although an 
increase in private sector invest- 
ment could put pressure on inter- 
est rates, ine real difficulty would 
be trying to activate private sec- 
tor investment in the first place 

Mr Coates disputed claims that 
unions would ceck higher wages 
in the second half of the year, 
when the CPI is expected to be 
low. “I am not as pessimistic as 
some commentators ahout the 

‘ for the second half of 
1984. I don't share that view. 
There must be a good prospect of 
the wages side holding together.” 

The president of the Auciralian 
Retailers Association, Mr John 
Walton, said he believed ware 
claims would be restrained to the 
level of inflation until unemploy- 
ment improved. 

“All incomes policies do dete- 
riorate after a period of time. You 
can't stem the tide of ambition or 
the market forever.” he said 

Although he was wavy of future 
dangers, Mr Walton believed the 
past two months may have seen 
the retail sector turn the corner 
out of the bed slump in consumer 
demand of the past 18 months. 

He said “Since the summit, I 
don't think we could have hoped 
to achieve more than we have 
achieved.” 
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AUSTRALIA 


INDONESIAN RESPONSE TO CANBERRA CRITICISM PROMPTS CONCERN 


Foreign Affairs Spokesman 


Melbourne THE AGE in English 9 Jan 84 p 7 


[Article by Michael Richardson] 


[Text ] 


ported killings. They include Aus- 
traila, Canada, Britaia, West 
Germany, the US and the Vatican. 

Geoeral Murdani said Mz Van 
den Broek told him that it was oot 
the Dutch intention to interfere ia 
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meeting went very well.” 
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told “The Age’: 
esia authorities bave 
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Dalrymple, 
instructions from the 
inister, Mr Hayden, bad 
the Labor Government's at- 
titude Kaown to ladonesian 


tits 
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process of law sbouvid 
followed.” 
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eee “age ep Capen graper- 


also denied it was official 
to carry ovt summary 


He said some of those killed had 


sure that the victims had not beea 
“hit by a car, or attacked by their 
friends, or raped by their 
brother” 


mention the murders, 











Editorial Backs Government Concern 


[Editorial: 


[Text ] 


T ts with a gathering sense of sadness and despair 

that Australia will be contemplating the 
statement made in Jakarta at the weekend by the 
Indonesian armed forces commander, General 
Benny Murdani. General Murdani made it quite 
clear that the Suharto Government would not 
tolerate further criticism from Australia sbout 
reports thet hundreds, perhaps thousands, of 
criminals have been executed without charge or 
trial in recent months by clandestine military death 
squads. What should Australians do now? Should 
they, like the Dutch Foreign Minister, Mr Van den 
Broek, who is visiting Jakarta, issue a craven 
apology for seeming to interfere in Indonesian 
affairs? Is there, in fact, any truth in these 
apparently offensive reports? Precisely what has 
been happening in (he streets of Indonesia's cities is 
impossible to ascertain for the simple reason that 
the authorities in Jakarta regard the Western Press, 
indeed the Press in general, as anathema. It is the 
same with East Timor, the truth will continue to 
elude the outside world as long as Mr Suherto's 
administration believes in restricting access to the 
facts. 


What we do know about the allegations ts this. 
For more than a year, there have been persistent 
indications from human rights organisations, 
individuals with a record of defending moral order 
and some Indonesian officials that all is not well. At 
the end of September last year, for example, the 
deputy chairman of the Supreme Advisory Council, 
Lieutenant-General Ali Murtopo, who ts a former 
Information Minister, told the Indonesian Press 
that conventional means of dealing with crime were 
no longer applicable and that the executions “could 
be fully accounted for and were done according to 
the stipulations of the Defence and Security 
Ministry”. Earlier in the year, the executioners 
were described by the Attorney-General, Mr Saleh, 
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Melbourne THE AGE in English 10 Jan 84 p 13 


"Begging To Differ With Indonesia") 


In the light of this evidence (and considerably 
more from organisztions such as the Jakarta Legal 
Aid Institute), the Australian Government, the 
Australian Press and concerned Australian 
individuals have a clear responsibility to continue 
asking questions of the Indonesian authorities and 
in particular of General Murdani. Australia has 
made every effort since the unfortunate event in 
East Timor nearly a decade ago to sponsor greater 
understanding of its near and populous neighbor. 
Mr Hawke's Government, in particular, placed an 
early emphasis on achieving a better relationship, 
only to be rebuffed. What the Indonesian 
Government must realise is that Australia ts an 
open society that thrives on dissent and public 
Criticism. The two nations, so profoundly different 
in system and structure and yet with so much of 
common interest, have to find some way of 
agreeing that Australia reserves the right to 
maintain @ moral difference of opinion with Jakarta 
over issues such as East Timor and, now, the death 
squads. They are the kinds of injustice, or apparent 
injustice, that transcend national boundaries. 
General Murdani has not heard the last of 
Australian concern. 





HAWKE HITS NEW NATIONAL PARTY HEAD'S CREDIBILITY 


Perth THE WEST AUSTRALIAN in English 18 Jan 84 pp 1, 2 


{Article by Peter Rees] 


[Text } 


CANBERRA: The Prime Minister, Mr 
Hawke, yesterday launched a savage attack 
on the newly-elected National Party leader, 


Mr Sinclair. 


He said that Mr Sin- 
clair was not entitled 
to and would not be 
given the “respect and 
trust of the ¢iectorate” 
after the report of the 
Cross comm . 


The National Party 
had chosen to ignore 
the findings of Mr Jus- 
tice Cross, which 
amounted to “the most 
comprehensive demoli- 
tion of the credibility 
of a senior practisi 
politician ever made, 
said Mr Hawke. 


Mr Sinclair (54) yes- 
terday comfortably 
won the leadership in a 
secret ballot from 
NSW MP Mr Stephen 
Lusher (38). 


Though the figures 
were not released, it is 
believed that Mr Lush- 
er received about five 
votes from the 20 MPs 
who met to fill the vac- 
ancy caused the re- 
signation on mber 
30 of Mr Doug Anth. 
ony. 


NSW MP Mr Ral 
Hunt (55) won the . 
puty leadership 
close vote from 
Queensland's Mr Ray 
Braithwaite in a field 
of five candidates. 


At a press conference 
shortly after his elec. 
tion, Mr Sinclair said 
he found Mr Hawke's 
condemnation “really 


rather flattering” as it 
indicated that the 
Prime Minister was 
worried about him. 


He <e that there 
was anyt wrong 
with his — 3 of be. 
haviour in the light of 
the Cross report and 


believed that those 
who knew him well 
would agree. 
Concern 


However he admitted 
that he was “certainly 
concerned” at state- 
ments in the Cross re- 

rt and the “colourful 
nguage” that the 
judge had used. 


He said he would re- 
ply to the re in de- 
tail when rliament 
resumed next month. 


“In the meantime, I 
will say that I am 
pleased that Mr Justice 
Cross accepts that 
there was a lunch and 
that there were finan- 
cial transactions at 
that lunch and that no- 
body at this stage can 
identify the exact na- 
ture of those discus- 
sions,” Mr _ Sinclair 
said. 


“It is for that reason 

that I advised the 
NSW deputy police 
commissioner that 
there was no point in 
there being an inquiry 
or investigation. 
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“He has agreed with 
me in that and other 
matters. I intend to re. 


ply to those when Par. 
iament sits.” 


curity, would shortly 
return to the Ministry. 


ed as “simply untrue” 
= the | _ a 
clair that a ne 
bookmaker and a bust- 
ness man had ht 
a bribe from him dur- 
ing~a lunch to have ~~ 

charges against 
fim dropped). 

Mr Hawke, in hig at- 
tack on Mr Sinclair, 
said that the whole Op 
position had been “con- 
taminated by this in- 
credible decision.” 


He me —— Se 
Opposit ader, Mr 
Peacock, for support. 


of this thoroughly dis- 
credited politician.” 


Accused 


The Finance Minister, 


Mr Dawkins, later ac- 
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cused the National 
Party of trying to 
thei . 


tional Party who, by 
voting against Mr Sin. 
clair, were red 
to express their iNu- 
sionment in the wake 
of the findings of Mr 
Justice Cross. 


Pa would be partic. 


with the intolerable ad- 
ditional embarrass. 
ment of having Ian 
Sinclair as the alterna- 
tive Deputy Prime 
Minister,” Mr Dawk- 
ins said. 


The Primary Industry 
Minister, Mr _  Kerin, 
said that the National 
Party had blundered 
in its selection and that 
Mr Lusher and Mr 
Braithwaite .. would 


He also said the re- 
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3 ah 


ference 
our otter the be 


said 
had had detailed talks 
with him on the Cross 
report. 
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“T am more than sat- 
isfied.” Mr 
said. 

“There are two sides 
to every story. I be 
beve that lan Sinclair 
will be putting down 
av good answer to 
the a tions that are 
made.” 


During the confer. 
ence, Mr Peacock 
ruled out the possibil. 


ity of the 

adopting a iy of 
flat-rate taxation say- 
ing that he never 
really believed it was 
a goer. 


Mr Sinclair said he 
was inclined to agree 
with Mr Peacock that 
it was unlikely that 
the flat-rate tax—push- 
ed by some NP mem- 
bers would be intro 
ten = 


Mr Peacock and Mr 
Sinclair later held 
— on ener to 
t Opposition front 
bench 


It is believed that Mr 
Sinclair is keen to re 
main the Opposition’'s 
defence: spokesman, 
leavi the way open 
for talks on o will 
fill the trade role occu- 
pied by Mr Anthony. 
Mr Lusher said after 
the ballot that he 
would give undivided 
loyalty to the new 
leadership and that he 
would do nothing to 
Gestabilise the party. 
He said he was confl- 
dent that he had receiv. 
ed reasonable su 
in the ballot, wh had 
served to indicate his 
longer-term aspira- 
tions. 
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AUSTRALIA 


UNION OPPOSES PUBLIC SERVICE REFORM PLAN 
Sydney THE SYDNEY MORNING HERALD in English 10 Jan 84 p 4 
[Article by Richard McGregor] 


[Text] Canberra--The union representing senior public servants has attacked 
sections of the Government's Public Service reforms in the first signs of 
open dissension from within the bureaucracy over the changes. 


Mr Ned McGrath, the federal president of the Second Division Officers’ 
Association said the reforms undermined the career concept of the Public 
Service and the integrity, loyalty and dedication that went with it. 


The 1,350-strong Second Division of the Public Service--to be renamed the 
Senior Executive Service--will be opened to outsiders under the Government's 
reforms. There will also be greater flexibility in moving people from posi- 
tion to position in the division. 


However, Mr McGrath said yesterday the abolition of appeals for people 
passed over for different jobs meant that "assurances of no political 
patronage are suspect." 


Mr McGrath's comments were in a letter to the Minister for Finance, Mr 
Dawkins, who is responsible for the Public Service. 


In it, Mr McGrath also pointed out the difficulties that the Government 
might have increasing the salaries of Second Division officers in order 
to attract outsiders from the private sector. 


This is because there is little room for rises in the salaries of Second 
Division officers, who in many cases already get as much as their permanent 
heads in the First Division of the Public Service. 


Mr McGrath said the present proposals "are nore professorial than profes- 
sional, and they will not necessarily provide a more effective, efficient 
or economic Public Service." 


Mr Dawkins's office offered no comment on Mr McGrath's letter yesterday. 
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AUSTRALIA 


WEAK DEFENSE POSTURE REPORTED, ANALYZED 
Experts Cited 
Perth THE WEST AUSTRALIAN in English 6 Jan 84 p 9 
[Article by Graeme Atherton: "Warning: Our Defense is Weak"] 


[Text ] Australia's navy is incapable of defending itself, let alone our 
merchant shipping, and the army would be ineffective against even a limited 
attack from a small regional power. 


This tough verdict on Australia's defence capability has been handed down by 
two defence experts in a special edition of the influential defence magazine 
Pacific Defence Reporter. 


Maj-Gen J.D. Stevenson, former head of Australia's Logistic Command, writes 
that the army cannot fulfill its primary role of training, equipping and 
maintaining forces to sustain effective combat operations. 


In another article, leading Australian naval writer A.W. Grazebrook says 
that successive federal governments have allowed dangerous gaps to develop 
in our maritime defences. 


Their frank appraisal of the nation's defence weaknesses reflects growing 
concern within defence circles about our ability to defend ourselves from 
even a low-level military threat. 


Attack 


Both writers seriously question the wisdom of past and present government 
policies which have been based on the belief that Australia faces no immedi- 
ate prospect of attack from a foreign power. 


Because of the long lead times required to build up defence personnel and 
equipment, they argue that Australia could not react in time to the smallest 
threat. 
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According to Major-Genc ral Stevenson, if the Government and people think 
that they have an effective army, even by regional standards, they are 
"having themselves on." 


He says that in the present circumstances the army could not effectively 
operate at the level and intensity which might be expected of it at 
reasonable notice. 


“Australia has a highly-dedicated and professionally-competent regular 
army and army reserve, but they have not veen given the means to be 
effective at the required level," General Stevenson says. 


"A low-level conflict situation may arise at very short notice and will 
have to be met by the force in being.” 


He lists several factors which would inhibit the army's ability to react 
to such a threat, including inadequate helicopter support, lack of a 
parachute battalion, poor air defence and limited funds and resources 
for training. 


In the event of a mid-level conflict, General Stevenson rates the army's 
chances of reacting effectively as "very poor.” 


In his assessment of the navy, A.W. Grazebrook sees two major gaps: 
A woefully inadequate anti-mine force and a total lack of tactical naval 
airpower. 


"We no longer have a maritime force capable of defending itself, let alone 
our maritime trade, against an attack that can be mounted now by regional 
powers," he says. 


The navy's lack of defence against mines was vividly demonstrated during 
the Kangaroo '83 exercise, when two undetected enemy "Kamarian" aircraft 
"mined" the Dampier area and prevented the landing of the army's heavy 
equipm nt. 


Control staff had to "cancel" the mining to avoid severely limiting the 
army's role in the exercise. 


Enemies 
Grazebrook says that this weakness gives potential enemies the ability to 


stop the movement of seaborne trade into or out of most of our ports and 
through many of our main shipping areas. 


He says that the second gap in our naval defences--the lack of naval air 
power--is even more dangerous. 











"Because our Sea King helicopters and Tracker S2G fixed-wing aircraft are 

no longer at sea, we have a maritime ‘force’ which lacks the ability to keep 
hostile diesel-electric submarines outside torpedo range of escorts, much 
less at a safe distance from our merchant ships,” he says. 


"Because our A4 Skyhawk fighter-bombers are no longer at sea, we have a 
maritime ‘force’ which lacks fighter cover and distant strike capability. 


"No one seriously argues that the Mirages can provide this. 


"In summary, we have a maritime ‘force’ which can defend neither itself nor 
our seaborne trade against submarines, mines or hostile air attack." 


However, the Minister for Defence, Mr Scholes, makes no apology for his 
government's decision to base its defence policy on the assessment that the 
prospect of military threat to Australia is light. 


In an article in the same issue of PDR, he says: "We would have significant 
notice of unfavourable military developments which would have the potential 
to pose a major threat to Australia. 


"There is no contradiction, however, between the Government's judgment that 
the nation faces no vrospect of military threat and its firm commitment to 
the maintenance of a capable defence force. 


"We must first ensure that we can deal with the limited defence demands that 
could arise with least warning. 


"Further, we cannot neglect insurance against graver, but on present 
assessments less likely, contingencies. 


"Therefore, the Government has not shirked from its responsibility to 
provide what is necessary, even in these difficult economic times, for our 
fundamental defence needs." 


Mr Scholes says that the Government believes that our essential maritime 
needs can be met by capabilities already available or planned, and that the 
army of the future will be a leaner, more mobile, better coordinated and 
harder-hitting force. 


He adds that the Government is also committed to world disarmament and to 
supporting the reduction of international tension and instability. 
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Defense Spending Compared 


Melbourne THE AGE in English 6 Jan 84 p 3 


[Article by Robin Usher] 


[Text ] 


The !atest survey of defence 
spending around the world 
shows that most countries in 
Asia and the Pacific region 
spend -a higher proportion of 
their resources on the military 
than Austraiia. 

The Australian defence budget 
of $4500 million in 1982-83 (using 
United States dollars to compare 
with other countries) represents 
2.7 per cent of the Australian 
gross “omestic product. Only two 
other countries inthe rezion spent 
a lower preportion on defence — 
the Psilippines spent 2 per cent 
and Japan ‘ess than | per cent 

The figures are contained in the 
latest edition of ‘The Military Bal- 
ance’, prepared by the Interna- 
tional Institute for Strategic 
Studies and published in the latest 
edition of ‘Pacific Defence Re- 
porter’. The institute is an inde- 
pendent body based in London, 
which aims at increasing public 
debate on defence issues. 

The latest estimates show that 
Austrai:a and its neighbors were 
prepared to outlay more thas 
$35,000 million on defence in 
1982-83, the latest year for which 
figures are available. This is an 
increase of about $2000 million on 
the* previous 12 months. 

A total of $35,000 million ts 
more than the gross domestic 
product of a country the size of 
Malaysia and does not include two 
of the biggest spenders in the re- 
gion, China and Vietnam. 

For a country of about 60 mil- 
lion peopie, the size of Vietnam's 
army is huge. it has 1.2 million 
men under arms, not including & 
militia of about | 5 million people. 





Last year Vietnam had 50 infan- 
try divisions; this has now grows 
to 58 divisions, varying io size 
from 5000 to 15,000 men depend- 
ing on where they are deployed. 
But there is no estimate available 
of the cost of maintaining such @ 
‘aree qumber uncer arms. 

Indja, with a population 12 
times-that of Vietnam, bas fewer 
men ta its armed services. Only 
China and the Soviet Union have 
larger forces. 

Chiha’s army cootains 3.2 mil- 


‘oa people and it remains the 


only force in the region to possess 
nuclear weapons, if the Soviet 
Union is exciuded. China has four 
intercontinental ballistic missiles 
and 110 others of smailer range. 

The head of the Strategic and 
Defence Studies Centre at the 
Australian “iational University, 
Or TB Millar, sud The Military 
fulunce” was the est) public 
source in the world on military 
matters. 

But he stressed that it remained 
only an estimate. “It certainly 
does not take into account either 
military preparedoess of military 
intentions,” he said. 

The estimates of defence bud- 
gets varied from country to coun- 
try. The US included civil 
construction done by army engi- 
neers and parts of the space pro- 
gram, while Indonesia's armed 
forces played an integral role in 
the administration of the country. 

Dr Millar said there was hardly 
a set of figures free of some form 
of controversy. They originated 
from the defence departments of 
individual countries or from 
Western intelligence services. 
“And they do not know everything 
or ———— tell everything,” he 
said. 





In an article in the same edition 
of ‘Pacific Defence Reporter’. Dr 
Millar said that South-East Asia 
remained a relatively stable re- 
gion, beyond the skirmishing in 
Kampuchea near the Thai border. 

“There seems little likelihood 
of war in South-East Asia,” he 
said. “Laos ts quiescent. Vietnam 
would have nothing to gain by at- 
tacking Thailand.” 

He said the main change in 
NorthEast Asia had been the 
build-up of Soviet defences near 
Japan and the modest but notice- 
able increase in Japanese mili- 
4 spending at the urging of the 


Although Japan's defence bud- 
get of $10,360 million represents 
less than | per cent of its GDP, it 
is more than double the amount 
Australia spends on defence. 

The Australian defence budget 
does not include the $3000 million 
to be spent on re-equipping the air 
force with 75 F-18 tactical fighter 
aircraft later this decade. 

Among the South-East Asian 
countries, Malaysia spends the 
highest percentage of its GDP on 
defence. Its military budget of 
$2000 million is 7.6 per cent of a 
GDP of $26,000 million. Only 
North Korea, apart from Vietnam, 
spends a higher proportion on de- 
fence — 10.6 per cent of its GDP. 
South Korea spends 7.4 per ceat. 

Among other Asian countries, 
Thailand spends 4 per cent of its 
GDP on defence, Indonesia 3.5 
per cent and India 3.4 per cent. 

No Asiag country’s defence 
spending compares with either of 
the super powers. The US for ex- 
ample outlays $216,000 million. or 
7 per cent of its GDP. in its latest 
Sudget. Australia’s GDP is only 
$i05.000 mutton. 











Editorial Backs Defense Buildup 
Perth THE WEST AUSTRALIAN in English 6 Jan 84 p 8 
[Editorial: "Defence Gaps"] 


[Text] The warning from two defence experts that Australia is incapable of 
defending its shores from even a small-scale enemy attack is disturbing. 
They suggest, in our page 9 feature today, that the navy could not defend 
itself, much less our shipping, and that the army could not repel a low- 
level invasion. Many people may well wonder why we bother spending any 
money on defence at all. 


Successive governments have allowed serious gaps to develop in our coastal 
defences to the point where our regional neighbours are generally better 
able to defend themselves than we are. This will not surprise West 
Australians who are used to government procrastination in honouring defence 
promises. 


But most Australians have come to accept that we do not have anywhere near 
the level of resources that would be needed to maintain the sort of defence 
force that the military would like us to have. They realise that maintaining 
a big defence capability would be enormously expensive; prohibitively so in 
Australia's case. 


Rightly or wrongly, a lot of Australians also tend to see themselves as 
being isolated and somewhow immune from the world's conflicts and we are 
against buying more and more ships, planes and weapons just because other 
countries are doing so. As well, Mr Schole's view of Australia as a country 
committed to disarmament and to reducing international tension and instabil- 
ity would have wide endorsement. 


In fact, the Government is far from ignorant of Australia's defence weaknesses. 
It has embarked on a long-term programme to give Australia a mobile and 
versatile force based on submarines, destroyers, patrol boats, helicopters 

and advanced jet aircraft. This should eventually provide us with an ade- 
quate regional defence capability without committing us to a potentially 
crippling defence bill. 





Unfortunately, it will take time to achieve the kind of defence force that 
the Government has in mind--and time is something that some defence analysts 
tell us that we might not have. We can only hope that the Government's 
strategic assessments are accurate and that we do have time to develop a 
defence force that is credible and effective. 


cso: 4200/413 
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AUSTRALIA 


URANIUM MINING LENDS CLOUT IN DISARMAMENT TALKS 


Perth THE WEST AUSTRALIAN in English 19 Jan 84 p 3 


[Text } 


AUSTRALIA has a better chance of influencing disarma- 
ment debates while it is a major uranium exporter, says 


the Minister for Foreign Affairs, Mr Hayden. 


He told the University 
of WA Summer School 
that exports made Aus- 
tralia an important 
actor in world co-opera- 
tion on the peaceful 
use of nuclear energy, 
an essential part of the 
three-sided deal en- 
shrined in the nuclear 
non-proliferation treaty. 


Australia’s influence 
would be diminished 
without the exports and 
its permanent seat on 
the board of governors 
of the International 
Atomic Energy Agency 
would be compromised 
and probably passed on 
to a South-East Asian 
nation. 


Mr Hayden _ said: 
“Overall, we would be 
less effective because 
we would be less rele 
vant. 


“This would not only 
irresponsible; _ it 

would also be morally 

reprehensible.” 


Mr Hayden said that 
there were two areas of 
policy that involved 
Australia in the nuc- 
lear dilemma more dir- 
ectly than many other 
countries— the presence 


on Australian soil of, 


joint Australian-U S. 
facilities and “our pos- 
session of huge quanti. 
ties of uranium which 
could be mined for ex- 
port for use in the civil 
nuclear fuel cycle.” 


4200/440 





Dumped 


The escalation of nuc- 
lear arms stock-piling 
by both superpowers 
worried him but he did 
not believe that the 
world would be more 
stable if the U.S. uni- 
laterally dropped its 
nuclear capability. 
Till better systems of 
restraint were available 
for arms control and 
disarmament he accept- 
ed that the deterrent 
principle was the only 
practical option to 
avoid serious interna- 
tional nuclear instabil- 
ity or open conflict. 


It would be immoral 
for Australia not to 
contribute what _§ it 
could in support of 
arms verification, arms 
control and deterrence 
as contributions to the 
only, be it imperfect, 
system of nuclear re- 
straint. 


Therefore, he defend- 
ed the Australian-U.S. 
facilities in Australia. 
Mr Hayden said: “Our 
involvement with the 
US. gives us much 
greater claim to be 
heard On these matters 
internationally. 


“There is much great- 
er weight behind our 
declarations on this 
subject precisely be- 
cause we are sensible 
enough to support the 
only effective nuclear 
restraint system at the 
moment — deterrence. 
But we are intelligent 
enough to worry about 
escalation and exces. 
sive armouries to want 
something better and 
to work for it apenly 
and energetically.” 


Advance 


Mr Hayden said that 

the achievement of a 
South Pacific nuclear- 
weapons-free zone 
would be an important 
advance in restraining 
nuclear-arms manufac- 
ture, testing, storage 
and dumping. 
B rejected 
charges of double 
Standards in Austra- 
lia’s attitude to the 
South - Pacific zone. 














AUSTRALIA 


WEST COAST, INDIAN OCEAN DEFENSE NEEDS VIEWED 
Perth THE WEST AUSTRALIAN in English 20 Jan 84 p 9 
[Article by Ian Davis] 


[Text] AUSTRALIA'S neglected western coastline has surfaced in the Australian 
political debate this week with the announcement by the Foreign Minister, Mr 
Hayden, of an Indian Ocean policy. 


Formulating a realistic policy for the Indian Ocean has proved so difficult for 
Australian governments that many have opted for no policy at all. 


How, one may ask, can the Government balance the enormous cost of providing 
adequate defence of the vast and barren western coast with the political dif- 
ficulties of acknowledging the coast is undefensible? 


One issue which has dogged all Australian policy making on the Indian Ocean 
in recent years has been the presence of the superpowers--the U.S. and USSR-- 
in the Indian Ocean. 


Australia, especially under the Whitlam government, strongly supported proposals 
for a zone of peace in the Indian Ocean. Current ALP policy also supports the 
idea of a zone of peace. 


In 1976 the Senate Foreign Affairs and Defence Committee in a report on 
Australia and the Indian Ocean noted “while many littoral States object to the 
presence of the superpowers in the region and want to see it become a zone of 
peace free from superpower rivalries, there is no united practical plan between 
them which is persuasive enough to put into effect such a concept. 


“Many do not want just one superpower to dominate the region and there are 
other States which fear that the withdrawal by both superpowers will create a 
void and start a competition between the strongest regional powers to dominate 
the region and threaten its security and stability." 


‘Guidelines’ 


The new policy announced by Mr Hayden is yet to be fleshed out. He himself 
described what he was offering after he received Cabinet approval on Tuesday 
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as “guideline and integrated Australian policy approach to Indian Ocean 
issues." 


But in those guidelines and again in some brief comments he made in Perth 
on Wednesday he made clear the main emphasis would be on developing closer 
relations with other Indian Ocean nations--Indian Ocean littoral States. 


Compared with the efforts Australia has made to reach an understanding and 
involvement with its Pacific and Asian neighbours, relations with the Indian 
Ocean States have been neglected. 


As a starting point Mr Hayden has identified increasee cultural exchanges 
and visits and "the establishment of a regular pattern of naval visits." 


"Residence' 


Coinciding with the sketching by the Foreign Minister of the outline of our new 
Indian Ocean policy, the first Australian naval vessel bigger than a patrol 
boat will take up “residence” in the West. 


The destroyer escort HMAS Stuart with a crew of 250 will arrive today at the 
naval base HMAS Stirling to become the first Australian naval vessel of any size 
to be home-ported in Western Australia. From here it will be able tw cruise 

the Indian Ocean, indicating an Australian interest in the region. 


It will hardly amount to a great deterrent, however, and the Minister for 
Defence, M: Scholes, has said that even the extent to which it will be able 
to cruise the Indian Ocean, showing the flag, will be limited unless the navy 
gets more money from the Government for fuel. 


The Department of Defence is believed to have opposed proposals to station a 
second vessel on the west coast for similar financial reasons. 


The difficulties for an Australian government in formulating a realistic 
Indian Ocean policy--which acknowledges the limitations on what Australia can 
do--was well demonstrated by the ill-fated Minister for Foreign Affairs in the 
Gordon government, Mr Cordon Freeth. 


In August, 1969, Mr Freeth, himself a West Australian, said in a major state- 
ment on foreign policy that the Gorton government did not view with concern 
increasing Soviet strength in the Indian Ocean if this was in pursuit of 
legitimate interests and did not lead to instability in the region. 


In the election two months later he lost his till-them safe seat. 


In between Mr Freeth's indiscreet if realistic statement and his exit from 
politics, Prime Minister Gorton was forced to agree to the resurrection of the 
Western Australian naval base proposal because of the anger the statement gen- 
erated. 











The history of this base--now HMAS Stirling-—-gives some idea of the tension 
between politically acceptable and financially realistic considerations in 
relation to defending the West. 


Great War 


A West Australian navy base was first proposed by the RAN in 1909, construc- 
tion started in 1911, was discontinued in 1914 because of the Great War and 
then nothing happened until 1966 when the Government agreed to re-examine its 
feasibility. In 1969 it said it would begin construction, which commenced in 
1971 and the base was commissioned in 1978. 


HMAS Stirling is an intermediate maintenance support base which can support 
a destroyer and four submarines. 


With the home-porting of the Stuart it has acquired one destroyer escort-- 
without a destroyer. 


When Mr Hayden first put forward his proposal for m increased Indian Ocean 
role last August he said: “For a very small outlay we can develop our presence 
in the region." 


In Perth on Wednesday Mr Hayden also proposed the establishment of an Indian 
Ocean Commission to which all Indian Ocean States would belong--along similar 
lines to the South Pacific Commission. 


The body would coordinate aid programmes and help the nations to establish 
common policies, he said. 


CSO: 4200/440 
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AUSTRALIA 


BRIEFS 


HAYDEN TO VISIT BRUNEI--CANBERRA: The Foreign Affairs Minister, Mr Hayden, 
will visit Brunei next month to attend independence celebrations. The tiny 
oil-rich sultanate became independent earlier this month. The former 
British protectorate is represented at the ASEAN-Australia forum in Canberra 
for the first time. [Text] [Perth THE WEST AUSTRALIAN in English 18 Jan 84 
p 15) 


CHINA OIL WELL--BP Petroleum Development Ltd, operator of the BP consortium 

in partnership with the Nanhai West Oil Corporation, has started drilling in 
contract area 27-3/81 in the South China Sea. This is the second well to be 
drilled by BP and its partners since starting offshore exploration activities 
in the People's Republic of China. The well, which is being drilled using the 
semi~submersible rig Nanhai 11 owned by the China Nanhai Houlder Drilling 
Corporation, was started on January 14. The contract area, in the Peatl River 
mouth basin, is one of the five contract areas offshore awarded to BP and its 
partners in May last year. [Text] [Brisbane THE COURIER MAIL in English 

19 Jan 84 p 25] 


MINISTERS ON OPPOSITION ‘SACK' LISI--Canberra--The likely next National 
Party leader, Mr Sinclair, yesterday called on the Prime Minister, Mr 
Hawke, to sack 10 Ministers. Mr Sinclair said the Ministers had been 
responsible for serious failures in their portfolios and should go: 

The Defence Minister, Mr Scholes, because of his handling of the Invincible 
affair; The Foreign Minister, Mr Hayden, for not accepting responsibility 
for the bungled ASIS exercise; The Social Security Minister, Senator 
Grimes, for his bungling of the assets test; The Health Minister, Dr 
Blewett, for failing to tell the public of the full implications of 
Medicare; The Trade Minister, Mr Bowen, for the death of the uranium 
industry in the Northern Territory; The Education Minister, Senator Susan 
Ryan, for her moves against all private and church schools; The Treasurer, 
Mr Keating, for a Budget which guaranteed increased unemployment; The 
Immigration Minister, Mr West, for not stepping down from the Ministry at 
the same time as he refused to support Cabinet solidarity; The Defence 
Support Minister, Mr Howe, for "encouraging the power struggle” between 
Defence and Defence Support; The Finance Minister, Mr John Dawkins, for 
his double standards on tax matters. [Text] [Brisbane THE COURIER MAIL 

in English 4 Jan 84 p 12] 
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INDONESIA 


EDITORIAL DISCUSSED 1984-1985 BUDGET 
Jakarta BUSINESS NEWS in English 21 Dec 83 p 2 


{[Editorial: "The Puzzles of the Budget for 1984/85"] 


{Text ] The press and television last week reported 
the visit of some ministers to the President at his 
Cendana residence to discuss preparations for the 
draft state budget for 1984/85. 

Minister Sudharmono did not disclose any- 
thing to newsmen following the meeting. This is 
normal, because a cabinet plenary session has not 
been held vet, and Parliament has no knowledge 
of the draft at the moment. 

But the public naturally is very cager to 
know. For the ume being they can only guess, and 
before the beginning of January 1984 news leakage 
that may lead to public knowledge is not expected. 

The degree and composition of the budget 
for 1984/85 will be very important to predict the 
economic and business prospect in Indonesia in the 
coming year. Companies need this information 
to draw up their working plans. For companies 
operating based on the calendar vear, it 1s fre- 
quently very difficult to make their plans and 
budgets, because some guiding figures are hard to 
calculate. For instance, prices of oil products, the 
inflation rate, the possibility of another rupiah 
devaluation, or gradual decline in the rupiah 
exchange rate ctc. 

In the past Repelita the government sector 
served as the locomotive of economic growth 
and development in this country. The govern: 
ment, plus State enterprises, constituted the bivucst 
buver in the economy, and also the biggest source 
of construction work. All this was based on the 
budget that rose annually, often considerably. 

What is certain is that over the last few 
vears the strength of the state budget has no longer 
increased much. This is because the crude oil sector 
is undergoing a period of transition. 
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For fiscal 1984/85 the prospect of crude 
oil and natural gas remains unchanged, 1c. gloomy. 
Only LNG and condensate exports can still slightly 
go up. Major expansion of the budget cannot thus 
be supported hy this sector. 

Can domestic tax receipts be expected to 
rise ? This cannot yet happen in 1984/85. The new 
tax law will indeed be effective, but the first vear 
of implementation ts most likely to see various 
administrative and technical difficulties, so that 
revenues will be affected. 

Will the sector of foreign ade, exports 
and imports, produce bigger revenucs for the state ? 
Here nt as also doubted. Taxes on exports can no 
longer be relied upon, because exports are being 
boosted. The hope lies in taxes (and import duty) 
on imports, but imports are just supposed to be 
curbed in order to save foreign exchange. 

The GDP growth rate for 1984 is not ex- 
pected to be high either, possibly around 4%, 
which in itself is already better than in 1982 and 
1983, but still lower than normal. 

So the greatest puzzle is now whether the 
governmentis going to decide on another increase 
in prices of oil products. We are aware that if 
these prices are not raised the subsidies on these 
products will swell, probably approximating Rp 2 
trillion, and considerably Lin the power of 
the budget to support development cfforts. But 
‘it is also realised that raising these prices when the- 
domestic trade cycle is still weak can deal a new 
blow at Indonesia's economic growth. 

On the other hand, in the field of expen- 
diture some necessities are inevitable. First, can 
the salaries of civil servants continue to be frozen ? 
Thes have not enjoyed salary increase for two 
years, at least to offset inflation. Hence an adjust- 
ment of around 15% is in fact absolute. But where 
should the fund come from ? The total revenue 
estimate may slightly increase, and this surplus 
should be divided between the routine budect 
and the development budget. 

If the estimate on receipts misses its mark, 
then in practice development expenses will be 
reduced, in order to preserve balance in the budget. 

The government can adopt the policy of not 
“forcing” the condition. If 1984 1s considered 
devoid of any significant improvement in the 
trade cycle and the people are not prepared to 
receive extra burden, then no increase should 
be forced on the state budget. It means that the 
development budget has to be sacrificed, e.g. it 
will not rise nominally and will decline in real 
icrms. 

If the government sector ts thus undergoing 
a retrenchment, the entire economy should unne- 
cessarily suffer. If the government sector lacks 
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4200/442 


development funds, the private sector can sull 
be expected to make progress. Conversclly, if the 
government sector is well ahead the scope for 
the private sector often has to be restncted, be- 
cause high inflation may follow the expansion 
of both sectors. It is most important to keep the 
inflation rate within proper limits (bclow 10% 
per annum), also to maintain a stable climate in 
society. 

For the governmen sector, quite a lot of 
projects have been developed in the past few years. 
If for one year the prnonty ts shifted to efficient 
and fuller uses of the existing facilities, this measure 
will be wisest to face the coming year. 


Jakarta, December 20, 1983 
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EIGHTEEN COUNTRIES SIGN COUNTER-PURCHASE CONTRACTS 


Jakarta BUSINESS NEWS in English 28 Dec 83 p 4 


[Text] 


4200/442 


Data recorded by the Trade Depart 
ment show that 18 countries had won ten 
ders for the supply of goods worth US$. 
741,764,425.11 to the Indonesian Govern 
ment under ccunter purchase contracts. 
West Germany ranks first with the con- 
tract value amounting to US$ 239,211,611. 
64, followed by Japan involving contracts 
worth US$ 119,711,826.58, and the United 
States with contracts worth US$. 93,443, 
090.61 

Other supplier countries and_ the 
value of their respective contracts com 
prise: Romania - US$ 61,946,909.32, Singa 
pore - US$ 56,124,652.31, Canada - USS. 
49,971,064.51, South Korea - US$ 37,898, 
862.31, the Netherlands - USS 26,561,070. 
38, Britain - USS 22,781,552.37, Panama - 
US$ 11,218,864.10, East Germany US$. 6, 
580,000.00, Australia - US$ 6,136,929.20, 
France - US$ 2,437,627.60, Austria - US$ 
2,416,168.94, Sweden - US$ 1,761,608.24, 
Mexico - US$ 1,255,170.00, Hongkong - US$ 
1,187,114.00, and Italy - US$. 1,120,000. 

So far, only 31 suppliers from 11 
countries (Romania, Singapore, West Germa 
ny, East Germany, the United States, Ja 
pan, Italy, South Korea, the Netherlands, 
Sweden and Canada) had realized their sup 
ply of goods worth US$224,774,10:.01 to 
Indonesia under the counter purchase sys 
tem or around 72.16 percent of the total 
counter purchase contracts they have made 
with Indonesia. 
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INDONESIA 


EDITORIAL DISCUSSED ASEAN COOPERATION IN TRADE 
Jakarta BUSINESS NEWS in English 28 Dec 83 p 9 
{Editorial: "Presidential Visit to Neighbouring Countries"] 


[Text } President Soeharto will be visiting 


two neighbouring countries, Malaysia and 
Singapore, for a month. His visits and 
talks will be bilateral in nature,instead 
of multilateral or involving the broader 
ASEAN context. But it is difficult to 
clearly distinguish between bilateral & 
multilateral (ASEAN) issues. 

In the economic sector nearly all 
bilateral matters should be seen from 
their links with problems of ASEAN econo 
mic cooperation in general, if any. Our 
commitment to ASEAN should not contradict 
specific cooperation agreements at the 
bilateral level. 

This ASEAN economic cooperation in 
fact demands the attention of heads of 
states/governments of ASEAN. Since the 
Bali Summit (1977), which has consider 
ably boosted economic cooperation, noth- 
ing has actually followed in the form of 
another summit. There was indeed such a 
meeting in Kuala Lumpur, but its impact 
has not been so great on the process and 
enhancement of ASEAN economic cooperation. 
The Kuala Lumpur meeting seems to have 
been more dominated by political issues. 
A “stumbling block" has also emerged bet 
ween ASEAN members, viz. the solution of 
the Sabah question between the Philippi 
nes and Malaysia. President Marcos has 
apparently promised Malaysia to settle 
this problem thoroughly, but Malaysia 
feels that the pledge has not yet been 
fully kept. This political issue therefo- 
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re continues to hamper the holding of a 
new summit between the ASEAN leaders. In 
donesia in this case usually adopts a 
cautious attitude: if a summit is suppos 
ed to be held, the urgent problems to be 
taken up and how they should be solved 
must first of all be clear. Having a sum- 
mit only to fill its long absence is con 
sidered unwise. What will come out if such 
a meeting fails to produce any solution? 

Apart from the possibility or unlike 
lihood of another ASEAN summit, the pro 
motion of ASEAN economic cooperation 
calls for the attention and thought of 
ASEAN government leaders. 

An ASEAN task force has submitted 
its reports to the governments of member 
countries. In general the reports indica 
te that cooperation in political, socio- 


cultural and technological areas runs 
smooth. What can still be improved are 
organisation and coordination (as many 


things are overlapping) and possibly sour 
ces of financing (which depend too much 
on a third party, especially Japan). 

A great deal of improvement is still 
needed in the sphere of economic coopera- 
tion, i.e. in the field of trade & invest 
ments. With regard to investments, an 
ALJV (ASEAN industrial joint ventures) 
agreement was signed some time ago, enab- 
ling two or more (private parties of the) 
ASEAN countries to start joint ventu 
res (in which non-ASEAN interests can 
also join as minority partners). 

But all these economic cooperation 
projects need intra-ASEAN trade _ facili- 
ties in the form of import duty tariff 
preferences (reductions). AIJV_ projects 
will enjoy at least 50% tariff discounts, 
to be applied to countries joining the 
ALJV scheme. Non-participants need not 
grant such special discounts. 

The ASEAN task force reports do not 
suggest any radical change in the direct 
ion or target of ASEAN trade cooperation. 
The task force does not propose the estab 
lishment of a free trade zone or a common 
market as is the case in Europe. It only 
stresses the importance of implementing 
principles of cooperation already agreed 
upon, in a serious manner and at a greater 








rate. For instance, in the case of PTA a 
(maximum) tariff discount of 50% has been 
jointly fixed. It was recently reported 
that this decision will (start to) be put 
into force as from March 19, 1983. This 
is a good principle but the’ realisation 
of PTA is as a rule governed by a "miser 
ly" spirit, viz. imposing many restrict- 
ions, such as the exception list, etc. 
The task force also recommends that this 
list should be limited. 

Behind the “stinginess" and ambiva 
lence of ASEAN trade cooperaticn is the 
prejudice that if the ASEAN trade is al- 
lowed generous facilities, domestic indus 
trial production will be undermined. Indo 
nesia for example, fears that Singapore's 
industries may cause an influx of their 
goods on the Indonesian market if the ta- 
riff wall is greatly reduced. Whether this 
will happen, it remains a hypothesis. Si- 
ngapore is shifting from simple to high- 
technology industries, because of the con 
siderable wage increase. 

Matters related to trade cooperation 
with Singapore under the ASEAN framework 
should be discussed by government leaders 
seriously and fundamentally Indonesia's 
prejudice against Singapore can indeed 
hamper ASEAN cooperation as a whole. If 
Indonesia is to be flooded by Singapore's 
goods suddenly and excessively, the quota 
system and other non-tariff barriers can 
still be considered, such as the US, Eu- 
rope and Japan, which keep on negotiating 
their trade and trading arrangements’ in 
order not to spoil the market. 

The enhancement of ASEAN cooperation 
in trade should by now receive the atten 
tion of heads of states and governments 
in the region. They should study contents 
of the task force reports as well. Becau 
se if the reports only stop at the level 
of ministers and their key officials a- 
lone, the progress will remain the same 
as previously, i.e. very slow. 


Jakarta, December 24, 1983 
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CALTEX-PERTAMINA PRODUCTION-SHARING CONTRACT SIGNED 


Jakarta BUSINESS NEWS in English 28 Dec 83 p 10 


[Text } 


Minister of Mines and Energy Dr. 
Soebroto, President Director of Pertamina 
Drs. Joedo Soembono and Head of the Board 
of Directors of PT Caltex Pacific Indone 
Sia Harun Al Rasjid signed an amandement 
agreement on production sharing contract 
between Pertamina and Caltex here last 
weekend. 

It was mentioned in the amandement 
agreement that : 

- the contractor accepts all government's 
stipulations on the contract with an 
88 : 12 split for crude oil and 70 : 30 
split for natural gas; 

- the contractor is obliged to pay corpo 
rate tax, as well as tax on interest, 
dividend and royalty directly to the 
government ; 

- the contractor is prepared to set aside 
28.57 percent of its oil portion to be 
refined in Indonesia and to set up an 
oil refinery or a petrochemical pro- 
ject if the available processing capa- 
city is still insufficient, providing 
its portion reaches 175,000 barrels/ 
day; 

- the contractor is obliged to provide 
crude oil in proper proportion for part 
of the procurement of fuel oil in Indo 
nesia in the fifth year of production 
with a price of US$ 0.20 per barrel. 

With the procurement of crude by 
the contractor for the domestic supply 
of fuel oil, the entire Indonesia's por 
tion in this contract is nearly 91%. 
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In addition to those stipulations, 
both sides have also reached agreement 
on a number of special stipulations on 
the procurement of incentives for a steam 
injection project in the Duri oil field, 
which needs a total investment amounting 
to around US$ 1.5 billion. 


38 

















INDONESIA 


OVERALL EXPORT REVENUE DROPS BY 7.76 PERCENT 
Jakarta BUSINESS NEWS in English 23 Dec 83 pp 7, 8 


[Text] 

Indonesia's overall export revenue stood at US$ 13,428.1 million from January to 
August this year, a decline of around 7.79% compared with USS 14,562.7 million in the 
corresponding period last year. But the export volume was up by about 7.82 percent 
from 63,183,700 tons in the first eight months of 1982 to 68,126,600 tons in tie same 
period this year, data recorded by BPS (Central Bureau of Statistics) show. 

The increase in the export volume is mainly due to the expansion in the export 
of sand, which has small value, whereas the fall in the export value is mainly becau 
se of the decline in the price of crude oil. The export price obtained by Indonesia's 
crude oil decreased from an average of US$.34 perbarrel last year to USS$.29.41 per 
barrel this year. 

Indonesia's exports of non-oil/non-gas commodities indicated an increase of a- 
round 19.25 percent from January to August this year as against those in the first 
eight months of 1982. 

The rise of non-oil/non-gas exports is mainly due to the increase in the export 
of industrial products by about 24.72% and agricultural commodities by around 5.447, 
and the sharp increase in the export of other non-oil/non-gas commodities by 127.24%, 
including the export of oil drilling equipment worth nearly US$.70 million to Singapo 
re. 

Indonesia's exports of oil and natural gas were recorded at US$ 10,364.6 million 
in the first eight months of this year, a decline by around 13.60% as against USS11, 
995.9 million in the corresponding period last year. 

The development of Indonesia's exports in the first eight months of this year 
compared with that in the corresponding period last year is as follows: 























VOLUME (In thousand FOB VALUE (in % compared 

Export Commodities tons) million US$) with exp- 

; port 

JAN-AUGUST | JAN-AUGUST | JAN-AUG. | JAN-AUG. 

TOTAL 63,183.7 68,126.6 14,562.7 | 13,428.1)} 100.- 

OIL & GAS 45,063.7 43,872.0 11,995.9 | 10,364.6 70.19 

- Crude oil 36 ,827.4 35,112.6 9,721.5 8,240.9 61.37 

- Oil products 1,428.5 3,055.5 326.4 611.7 4.56 

- Natural gas 6,807.8 5,703.9 1,948.0 1,512.0 11.26 
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NON-OIL/NON-GAS 18,120.0 24,254.5 | 2,566.8] 3,063.5 22.8] 
- Agricultural commodities | 2,569.3 2,270.6 864.0 911.0 6.78 | 
- Industrial products 3,900.8 4,120.8 1,524.2] 1,901.0 14.16 
- Mining products 1,842.2 1,998.0 115.1 107.0 0.80 | 
- Others 9,807.7 15,865.2 | 63.5 144.3 1.07 | 














AGRICULTURAL COMMODITIES : Indonesia's exports of agricultural commodities from Janua 
ry to August this year reached 2,270,550 tons, a decline 
of about 11.63 percent compared with 2,569,346 tons in the corresponding period in 
1982. 
The export value of these commodities was up by 5.44 percent from US$. 864.027. 
000 in the first eight months of 1982 to US$ 911,015,000 in the same period this year. 
Coffee, log, shrimp, tea and spices were the producer of foreign exchange earnings in 
the agricultural sector in the first eight months of this year, respectively covering 
2.08 percent, 1.40 percent, 0.98 percent, 0.54 percent and 0.39 percent of the total 
export value recorded in the period. Bigger foreign exchange earnings were also re- 
corded during that period from the exports of tobacco, cacao, Tengkawang, duck f‘a- 
ther, damar resin, vegetables, clamp sehll, and medicinal herbs. 


INDUSTRIAL PRODUCTS : Indonesia's exports of industrial products were up by 5.64 per 

cent in volume, from 3,900,000 tons in the first eight months 
of 1982 to 4,120,800 in the same period this year, and by 24.72 percent in value from 
US$ 1,524.2 million in the first eight months of 1982 to US$.1,901 million in the cor 
responding period this year. 

Processed timber, metalware, textile and natural rubber are the main export pro 
ducts creating foreign exchange earnings in the industrial sector in the period of 
January to August this year. 

Indonesia recorded an increase in the export volume and a decline in the export 
value in supplying minerals to other countries. The export volume of these  non-oil/ 
non-gas mining products was up by 8.46 percent from 1,842,700 tons in the January- 
August period in 1982 to 1,998,000 tons in the first eight months of this year, while 
the export volume dropped by 6.82 percent from US$ 115.1 million to US$. 107.2 mil- 
lion during that period. The world economic recession is the main factor causing the 
fall in the value of mineral exports. 


IMPORTS : The value of Indonesia's overall imports reached US$.11,491,519,500 from Ja 

nuary to August this year, an increase of around 9.7 percent over USS. 10, 
477,148,200 recorded in the first eight months of 1982. The rise in Indonesia's im- 
port expenditures i. due to the increase in the import value of consumer goods by 
66.8 percent, basi- : tials by 2.5% and capital goods by 31.6 percent. 
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INDONESIA 


TIN EXPORTS REVENUE REPORTED 


Jakarta BUSINESS NEWS in English 23 Dec 83 p 4 


Indonesia's tin exports from January 
to October this year stood at 22,216 tons 
worth US$ 276,041,142. The revenue from 
tin exports has continued to decline in 
the past several years, from USS$.519,411, 
608 in 1980 to US$ 458,745,757 in 1981 
and US$. 356,602,064 in 1982. 

But the volume of tin exports was 
up and down, recorded at 32,116 tons in 
1980, 33,322 tons in 1981 and 27,902 tons 
in 1982. The fall in the tin export value 
and volume is mainly due to the drop. of 
the tin price in the international market 
and the imposition of quota on tin ex- 
ports. The average tin price in Penang & 
the London Metal Exchange was respective 
ly quoted at M$.30.16 per kg and = Pound- 
sterling 8,771 per metric ton for cash 
seller and Poundsterling 8,792 per metric 
ton for three months seller in November 
1983. 

The production of tin ingots by tin 
smelting plants in Indonesia from January 
to October this year reached 24,400 tons, 
a decline compared with 29,754.65 tons in 
1982. In 1980 and 1981, the- production 
of tin ingots reached 30,465 tons and 32, 
428.98 tons respectively. The production 
of tin ore in Indonesia in the first ten 
months of this year stood at 22,395,080 
tons. 

The domestic sale of tin from Janua 
ry to October this year reached 259,573.3 
kg valued at Rp/2,922,942,504. The relea 
sc of tin stock by the GSA in the first 
ten months of this year stood at 2,610 
tons with an average price of US$. 13,279 
per metric tons. 
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Important issues discussed at the 
first meeting of the executive committee 
of the Association of Tin Producing Coun 
tries (ATPC) recently included: the pro 
curement of all facilities needed by the 
association, staff recruitment, head- 
quarter agreement, relationship between 
the ATPC and the International Tin Re- 
search Institute, the SEATRAD Centre’ as 
well as cooperation between the associa- 
tion and other organisations. 

Australia signed an agreement with 
the ATPC in Bangkok on November 22, 1983. 
There had been no contribution from the 
ATPC members up to November 21,1983. The 
chairman of the association appreciated 
Indonesia for the extension of financial 
assistance which enabled the executive 
secretary to hire an office for the time 
being to carry out its duties. 
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TRANSPORT OF EXPORT COMMODITIES BY INDONESIAN VESSELS UP 


Jakarta BUSINESS NEWS in English 28 Dec 83 p 9 


[Text } 


cso: 


4200/443 


The transport of Indonesia's non- 
oil/non-gas export commodities by carriers 
belonging to Indonesian shipping compa 
nies was up from 25.84% in the first 
eight months of 1982 to 30.07% in the cor 
responding period this year. 


The transport of such commodities 
by merchant ships belonging to foreign 
shipping companies dropped from 74.16% in 
the period of January to August 1982 to 
69.93% in the first eight months of this 
year, according to data recorded by BPS 
(Central Bureau of Statistics). 


The data exclude the shipment of sand 
by Indonesian vessels to Singapore. The 
shipment of non-oil/non-gas commodities 
from January to August this year reached 
24,745,000 tons. 


Some 3,295,000 tons out of 24,745, 
000 tons of Indonesia's export commodi 
ties sent abroad from Indonesia were trans 
ported by Indonesian vessels, and the 
remaining 21,449,100 million served by 
foreign ships. 


Non-oil/non-gas exports through Indo 
nesia's main harbours, namely Belawan, 
Tanjung Perak and Ujungpandang, was up, 
but the export of non-oil/non-gas commo 
dities through Tanjung Priok declined. 
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INDONESIA 


EXPORT VALUE OF FOREST PRODUCTS INCREASE 


Jakarta BUSINESS NEWS in English 30 Dec 83 p 6 


The export value of wood and other 
[Text] products is estimated to go up by an ave 
rage of 7 to 8 percent a year in the com 
ing years. The total export value of tho 
se commodities is projected to reach US$ 
14,679 million in the fourth coming Peli 
ta IV ( 1984 to 1988). 

The annual projection of export reve 
nue from the shipment of forest products 
is US$ 2,261.54 million in 1984, USS 2, 
580.86 million in 1985, US$ 2,999.35 mil 
lion in 1986, USS 3,273, 20 million in 
1987 and US$ 3,564.04 million in 1988. 

The export volume of timber is ex- 
pected to increase by over 4% a year’ in 
the next five-year period of Pelita (five 
year development plan). The export volume 
is projected at 17.56 million m3 in 1984, 
19,39 million m3 in 1985, 20.34 million 
m3 in 1986, 21.22 million m3 in 1987 and 
21.10 million m3 in 1988, 

Indonesia’s revenue derived from wood 
exports is expected to keep on increasing 
in Pelita IV, projected at US$. 2,145.54 
million in 1984, US$ 2,455.86 million in 
1985, USS 2,863.36 million in 1986, USS 
3,130.20 million in 1987 and US$ 3,433.04 
million in 1988. 

The export volume of non-timber fo 
rest products is also expected to conti 
nue to go up in Pelita IV, projected at 
225,000 tons in 1984, 234,000 tons in 1985, 
243,000 tons in 1986, 252,000 tons in 1987: 
and 260,000 tons in 1988. The export va 
lue of non-timber forest products ir pro 
jected to rise by 6 to 7 percent a year 
in Pelita IV, with a projection of USS. 
116 million in 1984, US$ 125 million in 
1985, USS 134 million in 1986, USS. 143 


million in 1937 and USS 151 million in 
CSO: 4200/443 1988. 
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DEVELOPMENT OF OIL AND GAS SECTOR 


Jakarta BUSINESS NEWS in Fnglish 21 Dec 83 pp 7, 8 


[Text ] 


The state-owned oil company Pertami 
na had showed its ability to augment oil 


production and the domestic supply of 
fuel oil and increase the export of oil 
as well as LNG production/exports when 


commemorating its 26th anniversary recent 
ly. 

Thanks to the realisation of develop 
ment programs conducted by Pertamina, In 
donesia's revenue from the oil and gas 
sector has continued to increase since 
the beginning of the Pelita (five-year de 
velopment plan) program. 

The state budget shows that  Indone- 
sia's revenue from oil reached Rp 9,122 
billion in 1982/83 or around 66.3 percent 
of the entire domestic revenue of the 
country, and Rp 8,869 billion or 64.2 per 
cent of the whole domestic revenue of the 
country. The domestic income from oil is 
mainly from oil corporation tax. 

Foreign exchange earnings derived 
from oil exports depend upon the export 
price of oil and the volume of exportable 
oil. The OPEC oil price is at present 
still US$ 29/barrel, while the OPEC maxi 
mum production is still 17.5 million bar 
rels/day. 

In 1982, Indonesia's exports of crude 
oil and oil products stood at 365,176,000 
barrels worth US$ 12,642,692,000. The pri 
ce of Minas oil was US$ 34/barrel on No 
vember 11, 1982, showing a decline compa 
red with US$ 35/barrel on January 1 and 
September 10, 1981. 


INDONESIA 











With the signing of a production sha- 
ring contract between Pertamina & Caltex 
based on the 88 : 12 split, Indonesia's 
revenue from oil will increase, not only 
from the portion of oil to be received 
by Pertamina, buy also from bonuses to be 
paid by Caltex, such as the production bo 
nus, which will possibly be determined 
for certain production levels as done in 
other production sharing contracts. 

But Pertamina will have to provide 
bigger volume of crude oil for the pro 
curement of fuel oil in the country in 
view of the smaller portion of oil to be 
received by Caltex under the production 
sharing contract. The obligation 0: the 
contractor company to set aside cride for 
the procurement of the domestic suoply of 
fuel oil is based on the average portion 
received by that company. 

Based on the projection made in 1982, 
the consumption of fuel oil in Indonesia 
in the coming years is as follows: 

- avigas, constant 

- avitur, up by around 8% annually 

- mogas,up by 7% annually (previously 9% 
annually) 

- kerosene, up by 7% annually (previously 
9% annually) 

- automotive diesel oil, up by 9% a year. 

- industrial diesel oil, up by 9% a year, 
and 

- residual oil, up by around 102% a year. 

There have so far been no new  pro- 
jection made for the local consumption of 
fuel oil for the coming years. But the go 
vernment will continue to reduce the oil 
subsidy through the austerity program im 
plemented in the use of fuel oil as an 
energy source. 

Indonesia still has the potential to 
increase oil production. The results of 
study show that hydrocarbon basins in In 
donesia estimatedly contain around 106.2 
billion barrels of oil, including 16.7 
billion barrels which have been detected. 

According to the 1982 data, the ex 
ploitation of oil reserves in Indonesia 
has reached 7.5 billion barrels. Thus, a- 
round 89.5 billion barrels of oil, com- 
prising 32.21 billion barrels in ‘ on-land 
oil fields and 57.3 billion barrels in 
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off-shore oj] fields as well as 32.8 mil 
barrels in the seabed of deepsea, has not 
been exploited. 

The oil price in the London spot mar 
ket, which is considered as a barometer 
in the balance between the supply and 
demand for crude oil, has since early Sep 
tember this year been below the OPEC pri 
ce. The quotation of the oil price in the 
London spot market on November 23, 1983 
showed US$ 28.00 - US$ 28.15 per bbl for 
Arabian Light (the OPEC price - USS 29.00 
/bb1), US$ 28.55 - US$.2870 per bbl Brent 
/North Sea (the OPEC price US$.30.00/bb1), 
US$ 27.70 - US$ 28.00 per bbl for Iranian 
Light, and US$ 28.80 - US$ 29.15 per bbl 
for Bonny Light. 

One of factors causing the low price 
of crude oil is the production of 18.5 
million barrels/day by OPEC from July to 
Octcber 1983, exceeding the OPEC's maxi 
mum production already determined at 17.5 
million barrels/day. But thanks to econo 
mic recovery in the United States & other 
industrialised countries, the demand for 
OPEC's oil and LNG is expected to in- 
crease, 


SUBSIVIARY : With the smooth development 
COMPANIES of the oil industry in Indo 

nesia, Pertamina has estab 
lished seven subsidiary companies and 22 
joint venture companies. Two of the seven 
Pertamina's subsidiary companies operate 
outside the oil sector. They operate in 
the fertilizer packaging industry & food 
processing industry. One of Pertamina's 
joint enterprises operates in the plastic 
bag industry. 

The subsidiary companies and joint 
enterprises function as sellers and as a 
means to support directly the oil sector, 
media for spreading the responsibility of 
bearing risks and a means to absorb capi 


tal, for technology transfer,to absorb 
job seekers and to support economic deve 
lopment. 
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INDONESIA 


RICE OUTPUT PROJECTED TO INCREASE BY 1 MILLION TONS PER YEAR 
Jakarta BUSINESS NEWS in English 30 Dec 83 p 7, 8 


[Text } 


Rice production in Indonesia is projected to be up by around 1 million tons/year 
in the coming years. The results of consultations held with several areas in the coun 
try in September indicates that the harvest of paddyfields increases by an average of 
10,000 to 200,000 ha a year. 

The projection of rice production in the country is around25.146 million tons 
in 1984, an increase of about 1.684 million tons or 7.17 percent compared with the 
1983's production estimated by BPS (Central Bureau of Statistics). 

The projection of rice, secondary crops, vegetables and fruits production in Pe 
lita IV (1984 to 1988) is as listed below : (in ,000 tons). 























7 Target in Pelita IV | 
1984 | 1985 1986 1987 | 1988 

lRice 25,146 | 26,430 27, 386 28, 367 29, 362 

2,.Maize 5,412 5,694 5,993 6,308 6,800 | 

3. Cassava 14,702 | 15,403 16,14 15,919 17,756 | 

4. Sweet potato 2,257 2,331 2,401 2,482 2,564 

$. Groundnut 536 580 621 672 724 | 

6. Soybean 918 1,015 1,174 1,250 1,37 

7. Small greenpea 204 231 261 298 340 

8. Vegetables 5,517 5,810 6,109 | 6,543 6,899 | 

9 Fruit 8,301 8,474 8,929 9,408 9,901 | 














The annual increase of rice production is estimated to reach an average of 4.59% 
in the 1984-1988 period. In the group of secondary crops, soybean is expected to show 


the biggest annual increase during that period, with a projection of 18.76 percent, 
followed by small greenpea, with a projection of 16.13 percent. 
Vegetables and fruits production is projected to go up by an average ot 18.65% 


and 5./6% a year respectively in the forthcoming Pelita IV. 


PRODUCTIVITY PER HA : The target in the enhancement of productivity per ha is two 

guintals a year for cassava, and one quintal a vear for other 
secondary crops. The productivity of vegetables and fruits is also expected to increa 
se considerably. The productivity of ricefields is estimated to increase by around 1] 
quintal/year. 
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The target of food plants’ productivity/year in Pelita IV is as follows 
(quintals/year) 

















| Target in Pelita IV | 
Products ; 
| 1984 1985 1986 1987 1988 
| 
l. Rice | 26.70 27.38 28.04 28.70 | 29.42 
2,.Maize | 17.12 17.82 18.56 19.32 | 20.11 
3. Cassava | 99 101 104 106 109 
la. Sweep potato 79.5 80.4 81.2 82.2 83.6 
5. Groundnut 9.55 10.01 10.37 10.79 11.09 
6.Soybean 9.85 10.37 11.45 11.76 12.46 
7. Small greenpea 6.87 7.24 7.62 8.02 8.4 
8. Vegetables 40.55 41.36 42.17 43.78 44.70 
9. Fruit 97.87 100.41 102.85 105.24 105.65 


























The acreage of ricefields harvested 
in every harvest season is also expected 
to continue to increase. The expansion of 
secondary crop plantations is projected 
1,481 million ha in 1984 and 1,635 mil 
lion ha in 1988 for cassava, and 150,000 
ha for maize. 

The harvest of maize is estimated to 
cover 3,161 million ha in 1984 and 3,310 
million ha in 1988. 
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INDONESIA 


SUGAR MILLING EQUIPMENT TO BE LOCALLY PRODUCED 
Jakarta BUSINESS NEWS in English 30 Dec 83 p 4 


{Text ] 
As part of the effort to speed up 


the realisation of the government program 
for the use of local equipment in the su 
gar milling industry, two Indonesian com 
panies are now exploring the possibility 
of manufacturing sugar milling equipment 
in cooperation with foreign companies. 

PT Barata Indonesia is stuaying the 
possibility of establishing cooperation 
with Kawasaki Heavy Industries of Japan 
for the manufacture of mill stations, and 


Western State of the United States for 
the manufacture of high grade centrifuge 
machines. 


The other company, PT Boma Stork, 
is looking into the possibility of produ 
cing combi boilers in collaboration with 
Bronswerk of the Netherlands, watertubes 


in cooperation with NEI of Britain as 
well as low and high grade centrifuge 
machines in cooperation with BMA of West 
Germany. 


To support the realisation of that 
government program, the Directorate Gene 
ral for Base Metal Industry, together with 
BKPM (Investment Coordinating Board) and 
local manufacturers, has prepareda nega 
tive list of sugar milling equipment. 

Those steps aim at not only initia- 
ting the local manufacture of sugar mill 
ing equipment, but also improving the qua 
lity of locally made such products, as 
cooperation with foreign sides being sought 
also includes technical assistance. 
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The standardisation of sugar milling 
equipment has been initiated by determi 
ning the capacity standard of new sugar 
mills to be built at 4,000 TCD and mobi- 
lizing the overall capacity of the avail 
able software in the sugar milling indus 
try undertaken by the Directorate General 
for Base Metal Industry in Cooperation 
with the Agriculture Department. 
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INDONESIA 


FORTY-THREE IRRIGATION PROJECTS TO BE CONTINUED IN PELITA IV 
Jakarta BUSINESS NEWS in English 21 Dec 83 p 5 


[Text] ; 
The Directorate General for Water 


Resources Development, the Public Works 

Department, finished the handling of 22 

big irrigation projects in Pelita III and 

will continue the completion of 43 other 
big irrigation projects in the forth- 
coming Pelita IV (fourth five-year deve 

lopment plan - 1984/85 to 1988/89). 

The 22 projects already 100% comple 
ted in Pelita III comprise 

- the Rentang Paru dam, the Ciliman dam 
and the Cilemer dam in West Java; 

- the Bening dam, the Lodoyo dam, the Cu 

nung Sari Baru dam, the Sampean Baru 
dam and the Wlingi dam in East Java. 

- the Parangjoho dam, the Wonogiri dam, 
the Colo dam and the Singomerto dam in 
Central Java; 

- the Air Lais dam and the Air Seluma dam 
in Bengkulu; 

- the Sitiung irrigation pump project in 
West Sumatra; 

- the Rarem dam and the Way Umpu/Pengubu- 
an dam in Lampung; 

- the Pluit spillway syphon in Jakarta & 
the Cikarang drainage project in Bekasi; 

- the Toraut dam in North Sulawesi & the 
Lamasi dam in South Sulawesi; 

- the Batujai dam in West Nusatenggara. 

The 43 projects already handled in 

Pelita III and to be continued in Pelita 

IV are: 

- The Jambu Aye/Langkahan dam and Krueng 
Jrue irrigation project in Aceh; 








- the Batang Gadis dam and Namu Sira-sira 
irrigation project in North Sumatra; 

- the Pasaman Barat dam in West Sumatra; 

- the Majunto dam in Bengkulu; 

- the Belitang irrigation project in South 
Sumatra; 

- the Way Jepara, Way Umpu Pengubuan and 
Way Rarem-Abung irrigation projects in 
Lampung; 

- the Binuang and Riam Kanan irrigation 
projects in South Kalimantan and the 
Semboja irrigation project in East Kali 
mantan; 

- the Dumoga irrigation project in North 
Sulawesi , the Gumbasa and Parigi Poso 
irrigation projects in Central Sulawesi, 
the Kalaena dam and the Luwu, Pamuklu 
and Sanrego irrigation projects in South 
Sulawesi, and the Wawotobi dam in South 
east Sulawesi; 

- the Cengkareng and Cakung drainage pro 
jects in Jakarta; 

- the Padawaras dam, the Cipaningkis dam 
and the Cidurian, Teluk Lada and Cikun 
ten II irrigation projects in West Java; 

- the Wadaslintang, Kedungombo and Kali- 
sapi dams and the Jratunseluna and Ke 
dung Kancil - Ketro Bapang irrigation 
projects in Central Java; 

- the Kaliprogo irrigation project in Yog 


yakarta; 
- the Sengguruh, Wonorejo and Gondang dams 
and the Lodoyo irrigation project in 


East Java; 

- the Bali irrigation project in Bali; 

- the river basin development project in 
East Java (Brantas river), South Kedu, 
Solo and Cimanuk; 

- the Tidal irrigation project in Riau, 
Jambi, South Sumatra, West Kalimantan, 
South/Central Kalimantan and Irian Jaya. 
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MORE TECHNICAL ASSISTANCE FROM ADB FOR LAND USE 


Jakarta BUSINESS NEWS in English 30 Dec 83 p 5 


[Text } 


Indonesia's efforts to increase pro 
ductive use of its land resources will be 
assisted by a technical ass/stance grant 
from the Asian Development Bank for’ the 
land resource evaluation and planning pro 
ject. 

Lack of adequate resource data and 
planning have so far prevented Indonesia 
from fully implementing land development 
programs. The Indonesian archipelago,com 
prising some 13,500 scattered islands, 
form a land area of nearly 2 million squa 
re kilometers. Many of them remain under 
developed and sparsely populated, but con 
tain a vast though undefined development 
potential in land and water resources. 

The need for intensified surveys, 
evaluation & planning for the development 
of these resources is addressed by the 
technical assistance. The main objective 
is to develop a systematic and effective 
approach to land resource evaluation with 
particular reference to agricultural crop 
ping systems and land use planning at both 
national and provincial levels. The gui 
delines for the technical assistance also 
call for research into appropriate resour 
ce use and finally, for the preparation 
of a project proposal for external finan 
cing. 

The various aspects of the study un 
der the technical assistance include pro 
vision of necessary equipment ,facilities, 
goods and services, staff training and 
consultant services for the following: (1) 


54 











cso: 


4200/443 


defining the role and strengthening ot 
concerned agencies, (2) establishment of 
land resource information systems and da 
ta banks, (3) carrying out of priority 
studies and surveys, and (4) implementa 
tion of an integrated resource planning 
study. 

The two-part study is expected to 
require 15 man-months of consulting servi 
ces. The first part involves preparation 
of an interim report which will be the ba 
sis for tripartite discussions between 
the study team, concerned government agen 
cies and the Bank. Work under the second 
part involves detailed preparation of the 
project proposal, after which a draft re 
port on the project scope will be submit 
ted by the consultants. 


The Executing Agency for the techni 
cal assistance will be BAKOSURTANAL, the 
national coordinating agency for surveys 
and mapping. 
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ASAHAN HYDROPOWER PROJECT COMPLETED 


Jakarta BUSINESS NEWS in English 21 Dec 83 p 9 


[Text] » The Asahan hydropower project which 
usesthe current of water in the Asahan 
river from Lake Toba, North Sumatra, was 
entirely completed in April 1983, but has 
not been operational with its full capaci 
ty, as the generation of electricity in 
the Asahan power station is adjusted to 
the need of the Kuala Tanjung aluminium 
smelting plant for power supply. 

The Asahan hydropower station produ 
ces electricity with a capacity of 513 Mw 
and supplies most of its power to the Kua 
la Tanjung aluminium smelting plant thro- 
ugh a 120 km long transmission network. 
The Asahan power plant also provides 50 
MW of its power for supply to the communi 
ty in the surrounding areas through the 
PLN state electricity company. 

When all transmission stations now 
being built by PLN have been completed, 
the power supply from the Asahan power 
plant will reach Medan and even Berastagi 
in the Karo regency and Rantau Prapat in 
the Labuhan Batu regency. The installa 
tion of power transmission stations by 
PLN is expected to be entirely completed 
by 1985. Through the available transmis 
sion stations, power supply from the Asa 
han power plants has reached Kisaran and 


Indrapura in the Asahan regency & Tebing 
Tinggi, besides Kuala Tanjung. 
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PRESIDENT COMMISSIONS INDARUNG III-A CEMENT PLANT 


Jakarta BUSINESS NEWS in English 30 Dec 83 p 3 


[Text ] 


President Soeharto has called for 
more attention to the distribution of ce 
ment in the country by preparing accurate 
planning that can make the production ca 
pacity and the available transvort facili 
ties on one side and the domestic demand 


for cement on the other side well matched. 


The smooth distribution of cement 
all over the country will maintain stabi 
lity in the cement price. The distribu 


tion of cement is also of importance in 
view of the growing cement production in 
the country and the rising domestic de- 
mand for this building material, the Head 
of Government revealed when he commission 
ed the Indarung III-A cement plant belong 
ing to PT Semen Padang, in Indarung, West 
Sumatra, Thursday. 

The President appreciated PT Semen 
Padang for its plan to reduce the depend 
ence upon foreign sides in the effort to 


enhance its production capacity in stages. 


In this connection, he expressed the hope 
that the plan to manufacture part of ce- 
ment industrial equipments in the country 
would materialize in Pelita IV (fourth 
five year development plan - 1984/85 to 
1988/89). The local manufacture of machi 
nery is necessary to support industrial 
development, he said. 

He also pointed out that the step- 
ping up of cement production would boost 
the growth of construction industries and 
other business activities in the service 
field, besides accelerating development 
efforts in the surrounding aieas. 
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CAPACITY : The Indarung I1I-Acement plant 
has an installed production 
capacity of 600,000 tons/year. With the 
completion of this new production unit, 
the total cement production by PT Semen 
Padang is at present 1,530,000 tons/year. 
The further expansion of PT Semen Pa 
dang by building the Indarung III-B pro 
duction unit has started and is expected 
to be completed in November 1984. 

When completed, the Indarung III-B 
production unit will operate with a pro 
duction capacity of 600,000 tons/year. 
Thus, the total cement production by PT. 
Semen Padang will reach over 2 million 
tons at the end of 1984. 
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OVER 400,000 FAMILIES REGISTERED FOR TRANSMIGRATION 
Jakarta BUSINESS NEWS in English 21 Dec 83 p 9 


(Text ] A number of 449,266 families in Ja 


va, Bali and West Nusatenggara have regis 
tered as would be transmigrants up to 
this month. A number of 38,884 out of 
the registered 449,266 families will soon 
be sent to various resettlement centres, 
Minister of Transmigration Martono told 
the press after he met the President at 
Bina Graha here earlier this week. 

The sending of transmigrants to vari 
ous transmigration centres from the 
beginning of Pelita III (1979/80) to De 
cember 13, 1983 reached 509,349 families, 
or around 9,000 families exceeding the 
target. 


Tranmigrants already resettled in va 
rious transmigration centres since the be 
ginning of Pelita III comprise 47,426 fa 
milies from areas stricken or threatened 
by natural disasters, 186,684 families 
from barren or critical areas, 167,037 fa 
milies from overpopulated areas, 43,973 
families from areas vacated for projects, 
such as dams, 35,877 families consisting 
of local transmigrants. Over 133,000 out 
of 509,349 families already resettled con 
sist of voluntary transmigrants. 
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MOOD, DEFENSIVE POSTURE OF KPNLF REPORTED 


Bangkok BANGKOK POST in English 13 Jan 84 p 4 


[Article by Jose Katigbak] 


[Text ] 


with which they await what they all 
fear — a new Vietnamese attack 

“l hope they don't come — I'm tired 
of running.” a mother clutching «a 
child told visiting reporters. As she 

e. her eves kept straying to the 
| border a kilometre away, sanc- 

tuary for her and thousands of others 
should the long-awaited dry season 
offensive come 

Ampils mainly peasant inhabi- 
tants have fled from other 
overrun in past offensives by the 
Vietnamese troops 

With the dry season the time has 
come again for Hanoi's 180,000 
troops in Kampuchea to try to crush 
the coalition forces In the latest 
attack on an army post, coalition 
troops said they had killed 10 Viet. 
namese 10 kilometres southeast of 
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Amp! 

As the headquarters of the Kampu- 
chean Nationa! Liberation Front and 
the site of a cadet trajning school, 
Ampil is considered an obvious target 
for attack But on the day when 
reporters visited | there were 
only a few soldiers about a dozen 
armed men wearing military police 
armbands to be seen in the camp 

KPNLF officials explained “Most 


porters: “What the Vietnamese occu. 
pation troops will do during this dry 
season is sti]! a matter of epeculation 
But we are for the worst.” 
Se too are i troops just across 
the border General Arthit Kamlang. 
ek, Commander, and Sqn 
Lar Soonsiri, Secretary 
General of the Nationa! Security 
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KAMPUCHEA 


ugee camps At one 


ampuchean provinces where 


Sen Sann, Prime Minister of the 
coalition Government of Democratic 
Kampuchea, said military camps had 
been separated from civilian camps 
in areas under KPNLF control 

“This separation should no longer 

ive any excuse for the occupation 

from Vietnam to attack the 
— of civilian inhabitants,” he 
sa 

A KPNLF n added “We 
are under no delusions that we can 
win the war militarily But what we 
do on the ground can have a big 
influence on political decisions ” 
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COLUMNIST DISCUSSES DEVELOPMENTS IN LAOS 
Penang THE STAR in English 20 Dec 83 p 18 


[Article by Bruno Franceschi] 


[Text ] 
phe ay Ao mage This sovereignty, so 
tural ties and political ne- ree is also 
year to consolidate its so ma Laos 
cialist regime and boost yr - — countnes 
solidarity with the pro So ve simi 
viet while and practise almost 
Seanmnainenttaal™ wit same brand of Buddhism 
Thailand observers here Their cultures are remar- 
said kably alike and the Me 
Laos has little choice It hong River irrigates large 
is @ small country of three areas of both countries 


million inhabitants with a 
ae capite! income of EXPORTS 


SS$#o0 ($184) © zee. 
ine 


tucked between Ch 
Vv Trade has always con 
ietnam ond ‘hares : ey ait 
00km border It erences 
hes 40,000 Vietnamese cheap electricity to hal 
troops and 2,000 Soviet -- I 4 
we have « * chief food needs end 
cial solidarity with Viet- three-quarters of its oil, 
nam end and with the rest coming from 
—tyte— coopers. the Soviet Union via Viet 
— with the other social nam 
countries as Thai ministers visit 
yw RK Laos regularly in an at 
land,” vice Foreign Minis spuned by vagieael tare 
coy, Seusen Srithirath bles Prime Minister 
, Kriengsek Chomanan 
But “special ry 4 made the trip in 1979. 
does not mean an ! t 
chinese federation, he This does not es 
pointing out t mutual accusations 
February summit of Viet i each oth 
namese, Laotian and er's rebele whenever 
Kampuchean § iecaders ise 
‘mut respect situation or in 
for each other's sover the region, # member of 
“te is the only one of ~e . 
the three countries to 
have ic relations On the home rent, op 
vere! ‘ 
sp So ated Suse thet up to 1878 the Lato 
off, as ties with France leaders tried to introduce 
i —_ af ust 1978 to oe 2 oe en 
ance been check 
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They hed launched «a 
vast campaign to estab 
lish CO-operstives, insti- 
tuted @ tax system. fixed 
salaries, cracked down on 
many of the Buddh:et 
clergy and opened s ‘9 
re-education camp: 

But faced with a surge 
in clandestine departures 
(300.000 between 1975 
and 1979), armed or pas 
vc pepular resistance 
pertsc varly Hmong quer 
ilies and the mee Imei 
destruction of crops, the 
Government relaxed it« 


economic policy in No 
vember 1979. as did Viet 


nam 
A total of 2,000 r 
atives were retu to 


the private sector and 
now control two-thirds of 
the economy. A thousand 
or so prisoners were re 
leased. three-quarters of 
whom fied to Thailand, 
salaries were raised and 
Buddhiem was officially 
rehahilitated The third 
congress of the Lao Peo 
ple's Kevolutionary Party 
in Apri! last year passed 
some reforms with the 
watchword bemg ‘gra 
dualism in the move 
towards socialiem 

The return of refugess. 
which began in 1980 
picked up speed in 1982, 
according to the United 
Natrons High Commis 
seoner for Refugees By 
mid 19%3 all the detention 
camps were closed, Jus 
troe Miensster Kou Souvan 
namethy sad recently 

The political line in 
Laos mav not have 
hanged Laos has be 
come socpaliet and willre 
main so. said Mr Souban 
—but the opposition is 
still active, particularly 
among ethnic hilltribes 
such as the Hmorgs 

[he HMmongs were re 
ported to have suffered 


from the spread in 1979 of 
toxic gas called “yellow 


rain,’ with the Vietna- 


mese held nsible 
But this was by 
vice Health Minister Pon- 
mek and an Aus- 
tralian sc r, Grant Ev- 
ans, in a book called the 
yellow rainmakers which 
appeared in September 


AID 


Ir any case, 1983 was 
meant to be the year to 
consolidate structures 
here Although no official 
confirmation was avail 
able, government work 
appears to have been re 
distributed to better man. 
age foreign aid 

The central committee 
seems to have granted the 
country s 1S provinces a 
measure of financial au 
tonomy, while retaining 
central control of the 
25.000-stron armed 
forces and t Laotian 


communist perty with its 
35,000 mem 
The drive to establish 


tives. A judicial system is 


cognaise to take shape 
with help from East Ger. 


man lawyers 
December 2, the Ne 
tional Day, saw the offi- 
cial start of Laotian te 
levision, to screen 
mes twice a week 
or eight hours within «a 
30-km redius of Vien 
thane 
This is intended to 
“counterbalance Thai te 
levision, which every 
body has been watching 


for @ while, said a 
Lao official rather dut- 
ous! 


y 
However, the crucial 
problem of achieving self 


sufficiency in food re 
mains he minimum 
needed is 1.2 million 
tonnes of rice, but it has 
not yet been reached this 
vear Laos has already in 
dicated it needs 100,000 
tonnes of rice to bridge 
the gap between this 
ears and next years 

rvest Sweden, Austra- 


ha —e ge have re 
spond to 
— Ba Piven | ow 


“Lee tary eo 
every? * 

official said But he 
— used to say bow much 
aid Laos received from its 

“brother countries.” 

These states, particu- 
larly the Soviet Union, are 
engaged in several mayor 
road projects rebuilding 
road number nine 
between the country's 
second city, Sevannakhet, 
and the Vietnamese port 
of Da Nang, and road 
number 13 leading to the 
Kampuchean port of 
Kompong 

Non socialist aid in 1981 
totalled USS$48 million 
($110 mil), US$10 million 
($23 mil) of it supplied by 
Sweden 

This new infrastructure 
will open p hye country 
| easing the circulation 

goods Ite ultemate goal 
ss to anchor Laos more 
firmly to Rompuches end and 
Vietnam by channelling 
most of ite trade to them 
and shert-circutting the 
“Thai Connection “ 

Laos too will be able to 
continue its “march ahead 
towards socialism,” but 
with measured steps 
which will enable it to 
continue to take advan 
tage of aid from all sides 
~ AFP 


@ The writer has just re. 
turned from a trip to Laos 





LAOS REBUILDS VITAL HIGHWAY LINKING DANANG 


Bangkok THE NATION REVIEW in English 12 Jan 84 pp l, 2 


[Article by Sompong Kittinaradorn in column "Dateline Vientiane"] 


[Text] 


VIENTIANE - 
Laos plans to com- 
plete the renovaton 
of its strategic high- 
way linking the south. 
em panhandle of ths 
landlocked country 
with Vietnam's Da- 
nang port by 1988 
while looking towards 
Kampuchea as a fu- 
ture outlet to the sea, 
a Lao vice minster of 
construction has dis- 
closed. 

In an exclusive in- 
terview with The Na- 
fion at the Ministry 
of Construction in the 


Lao capital last week, 


Seune Phetsanghane 
sad the Economic 
and Social Commis 
sion for Asia and the 
Pacific (ESCAP) has 
also advised Vientiane 
to build a railroad 
along the highway, 
known as Highway No 
9, to umprove its infra- 
Structure 

“This proposed 
tailway system could 
link up with the net- 
work of Thai rail- 
road at Mukdaharn 
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province and, there- 
fore, would be part of 
the Asian rail link,” 
Seune said. 

Discussing progress 
of the repair of High- 
way 9, he said re- 
construction of two 
of the five major 
bridges had been com- 
pleted and that of two 
others is due for com- 
pletion this year. 

The Soviet Union 
will rebuild the long- 
est bridge on High- 
way 9, with construc- 
tion expected to be 
completed during 
1986-87, the vice 
minister said, adding 
that all the bridges 
would be made steel- 
reinforced concrete. 

Bulgaria helped out 
with the rebuilding of 
the first two bridges 
in 1982 while Hunga 
ry offered similar aid 
last year, he said. 

Czechoslovakia will 
help build the third 
and fourth major 
bridges which are ex- 
pected to be finished 
within ths year, he 
said. 


LAOS 





The Soviet Union 
will build the 250. 
metre-long bndge and 
preparations are under 
way, he said. 

The Laotian gov. 
ernment is responsible 
for rebuildmg 47 
snall bridges along 
the highway, with 
technical and equip- 
ment assistance from 
socialist countnes. 

The vice munster 
said that about 80 per 
cent of the highway 
which links the south- 
em Lao city of Suvam 
nakhet with the Viet- 
namese sea port of 
Danang through High- 
way No | in Vietnam 
has been paved with 
‘yterite. The highway 
was severely damaged 
during the Indochima 
War He said renova- 
tion of the highway is 
vital to Laos’ econo 
mic development and 
national reh abilita- 
and = fourth major 
bridges which are ex. 
pected to be finished 
within ths year. he 
said 

The Soviet Union 
will build the 250. 
metre-long bndge and 
preparations are under 
way he said 

The Laouan gov 
ernment is responsible 
for rebuildmg 47 
snall bridges along 
the highway, with 
technical and equip- 
ment asastance irom 
socialist count nes 
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The vice munster 
saic that about BU pe 
cent of the highway 
which links the south- 
em Lao city of Suvan 
nakhet with the Viet- 
namese sea port of 
Danang through High. 
way No 1 in Vietnam 
has been paved with 
laterite. The highway 
was severely damaged 
during the Indochma 
War He said renova. 
tion of the highway is 
vital to Laos’ econo 
mic development and 
national rehabilita 
ugn. 

Seune said that it 
now takes about the 
same ome, 24 to 2k 
hours, to travel from 
Bangh ok to Vientiane 
and from Danang to 
Suvannakhet 

“Of course, Thai- 
land has good roads 
and highways But 
don’t forget that al- 
most 99 per cent of 
the route through 
Thailand is in Thai- 
land while about 70 
per cent of the alter- 
Native foute from 
Vietnam to Laos is in 
Our Own territory,” 
the vice minister said 
struction of Highway 
9 in 1979, it toak him 
about 12-15 hours to 
travel from Suvanna- 
khet to the Viet 
namese border. Now, 
it takes only about six 
hours 

He said the strate. 
pic highw ay s now 


used to transport 
goods, mainly those 
classified by the Thai 
government as strate- 
gic items which are 
harred from transit- 
ting through Thailand 
to Laos. 


Items which make 
the way from Viet. 
nam to Laos include 
steel, fuel oil, and 
marine products, ac- 
cording” to the vice 
minister. 

“Vietnamese ma- 
rine products are 
cheaper than those 
from Thailand and 
some of them are also 
sold to the Thai 
border province of 
Mukdaharn,”’ he said. 

He said that Laos 
would seek as many 
ways as possible out 
to the sea and in the 
future, Kampuchea 
could be another out- 
let. 

“We might be able 
to get to the sea from 

Highway No 13 in 
Champ asak into Kam- 
puchea through Kratie 
to Phnom Penh. This 
route could also be 
linked up to Thailand 


and Vietnam to Ho 
Chi Minh City,” he 
said. He said the route 
could. shorten the 
transportation and 
communications line 
between southern 
Lars and the outside 
world, 
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INTRAGOVERNMENTAL DEBATE ON INDIAN TRADE OFFICE 


Kuala Lumpur BUSINESS TIMES in English 30 Jan 84 p ] 


[Article by Ahmad A. Talib] 

[Text } 
THE Ministry of Trade anceisgiventotheoffice. $189.1 millionthe yearbe- favourable trade balance 
and Industry is in the The case foratradeot-  ‘'re- with Pakistan to the tune 
midst of a tussie with the fice for the Indian sub- India have also made of more than §216 million 


Foreign Ministry over 
the former's proposal to 
open a trade office in In- 
dia. The Foreign Min- 
istry feels that “certain 
political considerations” 
must first be taken into 
accountbefore the office 
was opened 

The Trade and In- 
dustry Ministry believes 
that the setting up of a 
trade office in New Deihi 
will help boost Malaysian 
trade not only with India 
but also with Pakistan 
and Bangladesh. 

Official sources told 
Business Times that both 
ministries would have to 
sort out their differences 
before a final decision 
was made on the location 
and the timing of the pro- 
posed office. 

lt is understood that 
the Trade and Industry 
Ministry has already out- 
lined specific require: 
ments if and when clear- 
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continent was a strong 
one, the in- 
creased trade fiows 
between Malaysia and 
the three countries. Ma- 
laysia'’s palm oil e 

to these countries ve 
shown significant in- 
creases in recent years, 
and the government is 
anxious at least to main- 
tain the present level, and 
subsequently consolidate 
its position for the future. 


For instance, India 
purchased 27,928 tonnes 
of Malaysian palm oil va- 
lued at $24.4 million dur- 
ing the first nine months 
of the year, as against 
6,253 tonnes valued at $5.8 
million during the same 

riod in 1982. It also 

ht 226,331 tonnes of 
alm olein valued at 
$222 " million during the 
January-September per- 
iod this year compared 
with 171,048 valued at 
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steady of Ma- 
laysia'’s other commodi- 
ties. During the period 
under review, it imported 
16,994 tonnes of rubber 
valued ait $39.3 million 
and 854 tonnes of tin va- 
lwed at $25.9 million. All 
these purchases have 
helped Malaysia register 
a favourable trade ba- 
lance with India to the 
tune of about $367 million 
as at the end of Sep- 
tember. 

Pakistan imported 
251,601 tonnes of Malay- 
sian palm oil d the 
period, valued at $2189 
million compared with 
191,391 tonnes valued at 
$194.6 million the pre- 
vious year. Its offtase of 

m olein registered a 
ive-fold increase from 
1,006 tonnes during the 
January -Scptember 1982 
period to 6,461 tonnes this 


year. 
Malaysia also enjoys « 


at the end of September 
this year. 

These figures alone 
should more than justify 
the Trade and Industry 
Ministry's proposal! in 


that its choice of India as 
the country to site the 
proposed office makes 
ood sense since New 
elhi has better all- 
round facilities than Isla- 


reservation against 
choice of India as the site 
stemmed from Mrs In- 
dire Gandhi's stand re- 

arding the Democratic 

ampuchean issue India 
has the 
Samrin regime as the 
rightful government of 
the war-torn country, 
much to the disappoint- 
ment and annoyance of 
Asean. 





SARAWAK SHELL TO SPEND $3.5BN ON 5 GAS FIELDS 


Kuala Lumpur BUS'TNESS TIMES in English 30 Jan 84 p 22 


{Text ] 


CSO: 


SARAWAK Shell is ex. 
pected to spend $3.5 bil- 
hon for the development 
of the first five gas fields 
in the central Luconia 
province, which supply 
natural gas for the Bin 
tulu LNG pliant. 


Offshore development 
of the first two fields, E11 
and F23, including pipe- 
lines necessary to bring 
the gas to Bintulu has so 
far cost $1 billion. 

Shell holds 17 5 per cent 
equity in Malaysia LNG 
Sdn Bhd (MLNG), which 
runs the plant. The other 
sharcholders are Pe- 
tronas (65 per cent) and 
Mitsubishi Corporation 
(17.5 per cent) ; 


According to the latest 
Shell in Sarawak publica: 
tion, the Ell gas field 
which piped gas for start 
up of the LNG plant in 
January this year, has 
since been joined by the 
F23 field which came on 
stream mid this year 

Future deliveries from 
the central Luconia will 
gradually build up to the 
plateau rate of 1200 mil- 
lion cubic feet per day, 
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equivalent to 200,000 bar- 
rels of oil per day 

Describing the central 
Luconia gas project as 
opening an important 
chapter in Sarawak's pe- 
troleum scene, the publi- 
cation says thal its grow- 
ing importance will be 
evident in the coming 
years when a further $2.5 
billion will be spent in de- 
veloping the other three 
fields. 

During the second half 
of 80s, the third field, F6, 
will start producing and 
a second trunkline will be 
laid between the E1i field 
and Bintulu. 

It also says that drill- 
ing one offshore well in 
Sarawak can cost from $5 
million to $15 million. 

Shell's actual capital 
investment in 1981 and 
1942 was between $400 
million and $900 million 
cach year, far higher 
than previous levels, 
about half of which was 
spent on central Luconia 
gas ficld develupment 

Discussing manpower, 
the publication says that 
Sarawak Shell is particu- 
larly keen to recruit and 
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train Sarawakians who 
have the potential to help 
manage the company 

At the end of 1982, there 
were 336 Malaysian sen 
ior staff in Sarawak and 
Sabah Shell against 246 
expatriates out of a total 
manpower of 2,449 

The publication says 
that sophisticated train- 
ing facilities are availa. 
bie within the Shell group 
worldwide in line with 
the company's desire to 
maintain high standards 
of performance in the 
professional and techni- 
cal aspects of the vil busi- 
ness 

Shell has been sendin 
senior Malaysian staf 
for cross postings over- 
seas to enable them to 
benefit from work exper- 
icnce gained in other 
Shell operating and ser- 
vice companies 

Besides facilities for 
on the job training, Shell 
has a fully equipped 
training centre at Lutong 
in Miri to equip local 
staff with skills required 
for marine drilling and 
»roduction operations 

rnama ES 
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PETRONAS TO CONCENTRATE ON NATURAL GAS 


Kuala Lumpur BUSINESS TIMES in English 1 Feb 84 p 2 


[Text] 


CSO 
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CONSOLIDATION of its 
various activities will be 
Petronas’ major thrust 
over the next few years, 
according to its chair 
man, Tan Sri Abdullah 
Salieh. 


This is in contrast to 
pt years when “we 
ave been expanding, 
pushing towards full inte- 
gration as an oil com- 
pany. building our re- 
sources and developing 
our expertise to the point 
where we can compete ef 
fectively both in the 
country and outside,” he 
adds in his New Year 
message. 


Noting that Petronas 
will be 10 years old come 
August, Tan Sri Salleh 
believes that the strides 
to be made by Petronas 
in its second decade will 
revolve around natural 
gas — exploring for it 
and developing, produc. 
ing. processing and pro- 
moting it. 


“God willing, Malay- 
sians will soon find them. 
seives in the much 
taiked-about ‘gas ecra’,” 
he adds 


This is bolstered by the 
fact that the first phase of 
the peainsula gas ulilisa 
tion ject — providing 
gas for homes in the cast 


coast is on schedue 
while plans for the se- 
cond phase extending 


this facility to the rest of 
the peninsula is being 
finalised 


In his message. con: 
tained in the latest issue 
of Petronas’ monthly 
newsletter, Tan Sri Sal 
leh also stresses that Pe 
tronas’ growth should not 
be viewed as a threat by 
any party 


“It is a growth that can 
be considered to have 
been orderiy and pru 
dent, motivated only by 
the need to do a job and to 
do it well,” he adds 

“We have been entrust 
ed with certain responsi 
bilities by the govern 
ment and we have 
obligations to the nation” 


He says that in carry 
ing out its duties, Pe 
tronas has done its ut 
most to preserve the 
status quo where trade 
relations are concerned, 
for instance, with its con- 
tractors. “I believe we are 
working very well to- 
gether ~ 


“In time it will be re- 
cognised that Petronas 
poses no threat.” he adds 
“There is room in an ex 
panding economy for 
everyone” Bernama 
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BUMI STAKE IN CORPORATE SECTOR RISING TOO SLOWLY 
Kuala Lumpur BUSINESS TIMES in English 1 Feb 84 p 1 
[Article by G. Danapal] 


[Text] 


INDIVIDUAL Bumipu 

tera stake in the corpor. 
ate sector was a mere 43 
per cent in 1999 and this is 
expected to increasr to 
52 cent by the end of 
1900 


However, Bumiputera 
trust agencies had a *1 
per stake in the sector in 
1980. This has to go up to 
248 cent in 1990, the 
deadline set under the 
New Economic Policy 

With the small in 
crease of Bumiputera 
stake by the end of the 
19708, ii seems doubtful 
whether the goal of 30 per 
cent Bumiputera stake in 
the corporate sector wil! 
be realised by 1990 

Stating this in a work 
ing pap@® preacnicd at 
the Johore Umno Youth 
seminar, Deputy Energy. 
Post and Telecommuni 
cations Minieter Datuk 


Haji Suhaimi Datuk Ka. 
maruddin said 

“We have only another 
six years 11 months left, 
and we have to take stock 
and analyse our achieve 
ments with regard to the 
NEP during the last year 
and this is very impor 
tant ~ 
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According to him, up to 
the end of last year the 
tion of Bumiputeras 
in the corporate sector 
went up to 124 per cent 
from 43 per cent in 1971 
when compared to non 
Rumiputeras who 
achieved a 40 per cent 
share during the same 
period 

“Without any i! fecling 
or anger, we have ser 
jously to view the success 
of non Bumiputcras who, 
acrording to the NEP, 
should save attained the 
#0 per cent mark only in 
1990. 

“We are worried if the 
objectives of NEP will 
succeed even if it is ex 
tended 

To ensure that non-Bu- 
miputeras do not leave 
Bumiputeras far behind, 
the deputy minister sug 
gested that the “tempo” 
of non Bumiputeras be 
siowed down a bit 
through a policy of not al 
lowing them to buy for 
cign-owned shares 

© felt that Bumipu 
tera trust agencies or 
specific Rumiputera or 
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ganisations should buy 
thease shares. 

Among his other sug- 
gestions were 

@ The government 
should ensure that the 
companies it has taken 
over are managed by Bu 
miputera executives 


@ Bumiputera-owned 
organisations like Ta 
bung Haji and coopera 
tives and Bumiputera 
trust agencies like Mara, 
Pernas, Bumiputera Na. 
tional Corporation, and 
Uda, which have a large 
capital, act as a singic 
group and work to a com 
mon straicgy 


@ The government ma. 
chinery must be directed 
to the fulfilment of NEP 
and those involved must 
be dedicated and devoid 
of self-interest. 


B Petronas must be. 
come Bumiputera owned 
or a Bumiputera trust 
agency in order to re 
spect the principle that 
non Bumiputera rights 
cannot be taken over to 
increase Rumiputera ow 
nership in the corporate 
sector 
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SLOW GROWTH FOR NON-BUMIPUTRAS UNDER NEP 
Kuala Lumpur BUSINESS TIMES in English 2 Feb 84 p 2 
[Article by Ho Wah Foon] 


[Text ] 


RECENT TALK of extending the 

New Economic Policy beyond 1990 

has mainly centred around whether 

bumiputras will reach the W) per 

cemt share of corporate ownership 

targetted for them and to a lesser 

whether the percentage of 

living below the poverty line 

drop from 49 per cent to 16 7 (it 
now stands at 43 per cent) 

Lattie discussed — im public at 
least — are the non -bumiputra cor 
i share quotas which, in the 

ndian Community at least, stand at 
an abysmally low level and which in 
the poverty sector are high for both 
communities 

The Chinese were the first to rea 
lise they were falling behind im the 


pew ney sphere tween i978 
1980, bumiputra corporate own 
ership had grown 256 per cent. the 
corresponding figure for non bum 
putras was only 72 per cent. ac 
cording to statistics presented im a 
MCA working rin 198) 

if this trend of slow expanson in 
investment among the non burmipu 
tras continued, the paper cautioned 
the non bumiputras might fal! short 
by $8.7 billion of their 1990 corpo 
rate share target 

The was the Chinese 
community's business interests 
were y teed up in traditional 
farmly businesses and showed no 
sign of moving in sufficient 
numbers into corporate financing 
luke the bumiputras 

The MCA decided to do wme 
thing about it Talks and seminars 
were held Holding companies were 
set + Ap the most successful ber 
the MCA’'s own Multi Purpose Hold 
ing Bhd which was set up m 1975 
Within Multi-Purpose, a business 
modernisation centre has been set 
up to pass on management! and wm 
vestment expertise to associations 
which approach them for help or 
jornt ventures 


The past three years have wit 
nessed the mushrooming of other 
holding companies set up by the 

and active Chinese guiids m 
a to pool the resources of the 
Chinese to go into entrepreneur 


realisation came to leaders of 
the Indian community much later 
But it may be too late for them to 
reach the seven per cent share of 
the corporate ownerstup the MIC 
has set 
Before the NEP. the Chinese 
owned 33 per cent of the share capi 
tal of limited companies in Peninsu 
lar Malaysia They now own 40 per 
cent. But the Indians share has 
stayed at one per cent since 1970 
The burmputra share has risen from 
about four per cent to 14 per cent, 
according to of ficial statistics 
“If the bumiputras have not 
achieved the 30) per cent target in 
1990, it is fair that the NEP be ex 
tended,” Tan Sn SOK Ubandulla 
sdent of the Associated Indian 
ber of Commerce and Indus- 
try said. “But thes should not be h 
mited to the emuapeiree only The 
Government should also help the 
non-bumipu tras to raise their stake 
and increase their participation im 
areas they are weak m 
The main problems of the Indian 
community centred on education 
economics and employment, ac 
cording to the Murad r a 
study on the drop-out problems The 
lack of proper education and job « 
portunities also led to the steady 
deterioration of the Indians as com 
pared to other Communities 
But even with government inter 


vention, Tan Sr tt handulla fears 
that the poor resource f the Ind 

an community will v ee their 
corporate share Moving up to two 


or three per cent by 17%) 
It took the MIC almost 12? years 
after the introduction of the NEF to 





realise how poorly off the commun. 
ty was when « came to the NEP’s 
The recent establishment 

of Maju Institute of Educational 
Development and the setting up of 
Maika Holdings Bhd (due tor 
next year) are only the 

MIC’s recent efforts to set up struc: 
tures the Indians will be 
and business 


egory so that their can be 
redressed separately, according to 
K. Pathmana. 


While there are programmes to 
help the burniputras, there is no de- 
clared policy to help the non-bum- 
putras to attain their NEP targets in 
the restructuring of areas they are 
weak in, Datuk Pathmanaban ob 
serves 

There certainly seems to be a des- 
perate need for instance to attract 
non bumiputras to agricultural 
schemes such as the Felda schemes 
Merely saying ‘“non-bumiputras” 
are not interested 1s not enough 
because that excuse from bumipu 
tras when it came to commerce at 
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one time was met with 4 migh 
powered psychological and educa 
son campargn to convince that they 
ought to he onterested 
if the NEP is to eradicate the 
identifying of any one community 
with a particular economuc activity, 
then, it os reasoned, farming and 
land development schemes must be 
opened to far more than the token 
non bumuputra presence there now 
's 
In terms of erty — the other 
of the objective — the 
ysian Indians stand out among 
other communities 
The plight of the Indian estate 
workers, who form 45 per cent of 
the 12 millon Indian population, 
has been highlighted m seminars 
and studies recently The income of 
estate workers is vulnerable to in- 
ternational forces, because wages 
are pegged to the ups and downs of 
the commodities market 


ore the Government helped them 
under the NEP.” said Datuk Path 
manaban 


He beleves that Indian poverty 
will be eradicated with the help of 
the Government in providing em 
ployment and education opportuni 
hes, and equity participation 


70 


Ihe Chenese poor m the 465 new 
villages, where some 14 millon 
Malaysian Chinese live, are no bet. 
ter of f than they were before 

Lake estates, the new villages lack 
basic amenities There is little mon- 
ey for dev and overcrowd. 
img results) The reluctance of the 
local authorities im issuing Tempo 
rary Occupation Licences (TOL) to 
the residents breeds further discon- 
tent 


Allocations for the new villages 
are often carned out im an ad hoc 


residents have become cynical. 
“Time to start the 
roads be repaired and the lampposts 
fixed,” said one new villager grimly 
before last year's general election 

The same holds true for urban 
squatters There seems to be no 
comprehensive me to re- 
settle them ' . what pro 
grammes there are are struggling 
against the tide of hundreds of thou- 
sands of squatters "hat has built up 

When the NEP was first formulat 
ed, all communities accepted it But 
indications are that trust suspicion 
has been bred during its implemen 
tation 

When talk of reviewing and ex 
tending the NEP is raised, it is cor- 
rect to look at it from the perspec. 
tive of whether there is a shortfall 
im the bumiputra targets. But it 1s 
equally inent to review it from 
"he non bumiputra angle 





MIC EXAMINES NEED OF INDIAN COMMUNITY 
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[Text ] 
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PETALING JAYA, 
Sun. — The MIC has 
urged that Malaysian 
Indians should not be 
lumped together with 
th¢ more successful 
Malaysian Chinese in 
accounting corporate 
sector ownership. 


MIC president Datuk 5 
Sumy Vellu said today 
the party had empha 
sised this in a memoran 
dum to the Prime Minis 
ter regarding the 
mid-term review of the 
Fourth Malaysia Plan 
explaining the aspira 
trons and expectations of 
the Malaysian Indian 
community 


‘We believe it is the le 
gitimate desire of Malay 
sian Indians to aspire to 
wn and control a share 
of the corporate sector 
roughly om prepertion to 
theur population size,” he 
sand 

Speaking on “The 
nw hrevements of 19) ind 
the goals for 1984" at the 
party s special general 
ssscmbly today, Datuk 
Samy Vellu said the Ma 
laysian Indian share of 
employment in three ca 
tegorics of employment 
was falling rapidly and 
deviating from the NEP 
terget 

The areas are adminis 
trative and manageri« 
clerical and related cm 
etoyment and sales and 
retoicd employment 

There is a tendency 
fut « mphoy« re to inter 
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pret the NEP require 
ments in employment as 
only cmployment for Bu. 
miputeras. This has ad. 
verscly affected Malay. 
sian Indian employment 
in these sectors 

‘We are asking them to 
he far We have many 
educated and talented 
workers, bul they are 
heing: denied the oppor: 
twuaitees. This puts us in a 
dilemma,” said Datuk 
Samy Vellu, who is also 
Works Minister 

He listed the party's 
achrevements for 19483 
which includes 

@ An agreement with 
the Fiducation Ministry 
that the MIC take the ini 
tiutive to produce a mas 
ter pian for the grouping 
f imi!l schools A task 
toree formed for this will 
rompicte the report this 
vear 

@ Improvement and re 
busiding of five Tamil 
« hools with the financial 


assistance of the Prime 
Minister s Department 

@ The improvement in 
the ontake of Malaysian 
Indians in local univers 
tees to S45 per cent 

@ The purchase of « 
six acre site in Negri 
Seomtnian for $72,000 for 
the Inetitute Technology 
Negeri 

@a joint venture 
between Maju Institute 
Educational Develop 
ment and Koperasi Pe 
kerja Jaya to build a 
« heel of construction in 
Sunge: Siput 
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@ The establishment of 
Maika Holdings Bhd to 
improve Malaysian In 
dian participation in the 
corporate sector 

@ Quick MIC action 
when the Selanchar hor 
ror became public and 
the setting up the MIC la 
hour burcau 

@ The setting up of a 
$10 million revolving 
fund tor the estate 
workers housing scheme 


The programmes for 
1984 1aclude 

@ Study incentives to 
improve the quality of 
Tamil school tea hers 

@ The identification of 
six Tamil schools for re 
huiiding and improve 
mem 

@ The « lection of $22 
millon for the final two 
pavirnents tor Vanto Aca 
ademy 

@ trging the Lovern 
mem to place more em 
phasis on screner educa 
tron for Malaysian Indian 
students 

@ The initiation of a 
management training 
programe electing 
ecomemees graduates for 
Masters om Business Ad 
ministration puraes 
These students will have 
to sen contracts to @rye 
Miaistkea Holdings 

@ Calling tor tenders 
for various tmiiding pro 
jets throughout the 

untry r" miing the 
cTe mhan ‘i Kapar 


i? 





INDIANS NEED GOVERNMENT HELP: 


SAMY VELLU 
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[Text ] 
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PETALING JAYA., 
Sun. — The MIC fears 
that its et of seven 
per cent of the 
nation’s corporate 
wealth for Indians 
may eventually be an 
arithmatic of illusion 
unless the Govern 
Se aa 
Datuk 
sam) ellu said today 
men the community's 
share of wealth now 
stood at less than one per 
cent 


The MIC will contin 
vously seek goveramen 
tal intervention to ensure 
that the community gets 
ite fair share of the cor 
porate wealth 


The Indians should 
strive to be more self re 
lant, hard working and 
resourceful, he added 


“The MIC has always 
been st ling to attain 
its share of the corporate 
wealth It has taken a 
number of self-help pro 
grammes to take advan 


tage of the economic and 


social opportunities that 
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Unity 


Rather, the community 
should look at the 
tials inherent in all Go 
vernment development 


e +3 
MIC will always 


seek to ensure that exist 
ing degrees of liberality 
in Government policies 
are always continued 

“The NEP it a neces 
sary political, economic 
and social programme to 
steer the nation on a de 
finite. new course 

“The Government, in 
implementing the NEP. 
has always ensured that 
it avoided the rocks and 
shoals ~ 

On the —— eh 
elections, Datu 
Vellu appealed to 
members at all levels to 
promote unity and team 
spirit 

“Party unity and com 
munity interests must be 
held supreme at all 
times 

No issue, he said, not 
even keen contests for 

y posts, should be a! 
ed to divide or disun 

ite the members 


~~ 
ro 


are made available from 
time to time 

“The party's leader. 
ship has been in constant 
touch with the Prime 
Minister and things are 
gradually beginning to 
move” 

m7 noe ne phan re 


les rosy sak tent De Seri Dr 
Mahathir Mohamed for 
being “kind and accom 
modati 

Deset Beany Vellu, who 


is also the Works Minis. 
ter, was speaking at a 
special MIC General As. 
sembly at the Civic 
Centre today 

nae meeting was 
ca to discuss prepara. 
tions for the party's elec- 
tions this year and the 
steps being taken to mo- 
dernise the MIC adminis. 
trative machinery 

The MIC did not fear 
the extension of the New 
Economic Policy which 
sought to restructure so 
ciety and eradicate po- 
verty, he said 

There was no reason 
for any ‘nightmare’ on 
the indications that the 
NEP might be extended 
beyond 1990 
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PRIVATIZATION ONLY IF WORKERS BENEFIT 


Kuala Lumpur BUSINESS TIMES in English 20 Dec 83 pl 


[Article by Hardev Kaur] 


[Text] 


PRIVATIZATION will 
net be implemented if de. 
tailed studies show that it 
will be detrimental to the 
workers in terms of in. 
come, benefits and pen- 
sions as provided under 
their terms of service. 
This undertaking was 
given by the Prime Min- 
ister Datuk Seri Dr Ma- 
hathir Mohamad when 
opening a three-day se- 
mifiar on Privatization 
and Rargarving Rights 
organised by Cuepacs in 
Kuala Lumpur yester. 
day 
In giving the undertak 
ing. or ‘Mahathir said 
that privatization cannot 
be barred merely be- 
cause workers wanted 
more guarantee than 
were presently given by 
the government to those 
in government service 
fie spelled out the 
terms and conditions 
which the private sector 
would have te comply 
with in participating in 
the proposed privatiza 
tion schemes. Similarty, 
employees would be t 
in detail of the various 
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conditions affecting 
therm 

The Prime Minister 
added that neither party 
would be allowed to take 
unfair advantage of the 
government's policy for 
privatization It was 
aimed at benefiting all 
parties including the peo- 
ple, the government and 
the private sector 


Each employee will be 
given an option to remain 
on the governmeat's 
payroll or opt for the pri- 
vate sector when privati 
tation takes place. Suffi. 
cient time, from one to 
two years, will be given 
for employees to make a 
choice 


If the employee 
chooses to remain on the 
civil service payroll, he 
will continue to be under 
the government's terms 
of service till pensioned 
He will not be entitied 
thereafter to any lucra 
tive benefits — bonus or 
share allotment that 
are offered under the pri 
vate sector scheme, the 
Prime Minister said 

Those who opt for the 
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private sector scheme 
will be entitied to all ben 
efits that may be offered 
even those not usually gi- 
ven to civil servants. 

will not be entitled any 
benefits accruing to civil 
servants as a result of sa 
lary reviews and revi- 
sions undertaken by the 
government in future. 

Dr Mahathir added 
that the option once exer- 
cised is irreversible. 

However, staff already 
im the employ of the firm 
taking over a privatized 
government service and 
staff taken in after the 
privatization exercise 
would not be able to opt 
for the government 
scheme of service. 


The Prime Minister 
to allay fears by 

ng that there was no 
need to worry 4 the 
exercise While conced. 
ing that people did not 
like change. he pointed 
out those who were brave 
enough to accept changes 
were often those who 
were the more success 
ful. He believed privati. 
zation was a change that 
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could bring greater bene 
fits to the workers con 
cerned 


In fact a committee 
headed by the director 
al of the Econome 
lanning Unit in the 
Prime Minister's Depart 
ment has been set up to 
scrutinise and study the 
implementation of the 
scheme 


Later, answering ques 
tions from the floor, Dr 
Mahathir said workers 
should not use this oppor 
tunity to make demands 
on the government. He 
added goverment 
does not like to be held to 
ransom by its own 
workers.” 


He assured them that 
they would not get less 
than what they were 
ting now. He said that 
privatization was an 
avenue adopted by the 
eet pers to promote 

evelopment in the 
country in its present si 
tuation There was no 
question of sacrificing 
the well-being of the 
workers 
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COMMUNIST THREAT IN PERAK UNDER CONTROL: CPO 
Kuala Lumpur NEW STRAITS TIMES in English 31 Dec 83 p 3 


[Text] Ipoh, Fri.--Perak police are in control of the situation in their 
fight against the Communist terrorists with five "kills" and the seizure of 
large amounts of firearms this year, said Acting Chief Police Officer SAC 
Datuk H.B. Almeida today. 


Among the five terrorists killed were three women. Four were shot by 
security forces in the Grik area in late April and early May. Another was 
shot dead in the Slim River area in late April. 


Datuk Almeida said three carbines (one fitted with a grenade launcher, one 
sub-machine gun, two .22 rifles (one automatic), one .32 automatic pistol, 
eight booby-trap grenades, a hand-grenade, 20 detonators, seven fuses, and 
20 dry cell batteries. There were also 826 rounds of ammunition of various 
calibres and 18 ammunition magazines recovered. 


"Although we are very much on top, the public are cautioned not to be 
complacent,” he said. 


"Be Alert’ 


The public should always be alert to the Communist Party of Malaya (CPM), 
particularly their exploitation through Communist United Front organisations. 


He said the CPM had concentrated their activities in acquiring logistical 
support from the masses and also in disseminating their propaganda. They 
were active in the northern part of the State near around the border of 
Thailand with Kedah and Kelantan and in the Slim River area. 


He attributed the success of the security forces to the support and co- 
operation given by the public. 
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FFFECT OF AUSTRALIAN PULLOUT FROM BUTTERWORTH EXAMINED 


Kuala Lumpur BUSINESS TIMES in English 2 Feb 84 p 12 


[Article by V.K. Chin] 


[Text] KUALA LUMPUR, Sun — The 
Austrahan 


CcSo: 


Government is simost 
Certain to pull out its RAAF Mir 
ages from the Butterworth hase 
unless there is @ last-minute 


eS meat Gy Se rome to 


Reports from Canberra have 
sand a final decision is to be made 
only after Prime Minister Boh 


He is scheduled to meet Mr Lee 
Kuan Yew in early February when 
he makes an of ficial visit to Singa 


an Soe maaan Bee yes 
heen It ts possible 
he may inc Kuala Lumpur on 


To tcate matters, Austra 
len is ime its Mirages wth 
the ve and ty saphrst) 
cated F.18 hornets As of its 


modernisation of the RAAF. ut has 
to build a new bese, costing $1 0 
millon in the Northern Territory 
for the new planes 

The Hornets will aleo make the 
facies at Butterworth obsolete 
go if the RAAP should continue to 
heap s squadron of the new planes 
there, the base will have to he up 
graded With its present econemn 
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difficulties, Australia is in no po 
sitran to do both 

While Malaysia would like the 
RAAF Mirages to remain at Mout 


hese, the Australian G 
spent $1165 millon during the 
1982 83 fiscal vear Of this 
ammount. $8.36 millon was used to 
marntann the planes while "he rest 
went to wages and other »....den 
tals 

In the 1981/84 fiscal year, the 


maintamning the planes end the be 
lance on salaries and other mcm 


worth on « temporary hesis, cape 
7, for jot air exercise with 
RMAF 


Inetead of stationing the Mor 
nets permanentiy such deploy 
ments will stil! enable the RAAF 


to heve &@ “presence i the region 
without incurring too mech et 


a 


of 
it 
if 
E 
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NAVY PLANS INCREASED STRIKE CAPABILITY 


Kuala Lumpur NEW STRAITS TIMES in English 28 Dec 83 p 7 


[Text ] 
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JOHORE BARU, Tues. — 
The Royai Malaysian 
Navy's (RMN) strike capa- 
bility will be improved with 
the acquisition of eight more 
vessels of various types al a 
cost of $1.3 billion, Deputy 
Chief of Navy, Laksamana 
Muda Datuk Abdul Wahab 
Nawi, said today. 

Four will be Italian-built 
mine hunters, two German- 
made Corvettes (mini-fri- 
gatcs) and two off-shore pa- 
tro! vehicles (OPV). 

He said the Corvettes, 
each costing $200 million, 
— be com missioned next 

une. 


He told reporters at the 


Malaysian Shipyard and En- 
neering (MSE) complex in 
asir Gudang, 32km from 

here that the Corvettes 

would be fitted with missiles 
similar to the Exocet and 
100mm rapid firing guns 


The other vessels would be 
delivered in early 1985, he 
said. 

The four mine hunters now 
under construction in Italy 
cost $200 million each 

On the OPVs, the of 
Navy Chief said one of the 
vessels was being construct: 
ed by the Korea Shipbuilding 
Engineering Construction 
and the other by the MSE 
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The vessels, costing $100 
million, would be ready by 
March 1985 at thw laiest 

“We have already deli- 
vered some parts lo the MSE 
and the one they are building 
is expected tu be ready in 
March 1955, six months afier 
its Korean-built sister ship is 
scheduled for completion.” 

He said the purchase of 
mine hunters was necessary 
to fill the vacuum created by 
the decommissioning of old 
mine swecpers 

“With the delivery of the 
new vessels, the RMN will be 
vperating a more modern 
fleet to ensure the safety of 
Malaysian waters,” he ad. 


ded. 

Karlier Datuk Abdul Wa- 
hab received the last of the 
1s patrol boats and wit- 
nessed the commissioning of 
KD Scr Sarawak which un- 
derwent refurbishing at the 
shipyard 

Datuk Abdul Wahab said 
all the 18 vessels that were 
refurbished at a cost of $30.7 
million were now “as good as 
new.” 

He said the refurbishing 
programme war started in 
1979 

AD Seri Sarav ak is under 
the command of Lt. (L) Ab- 
dullah Mahmuc and has a 
27-man crew Bernama 





MALAYSIA 





MALAYSIA 


NEW ARMORED PERSONNEL CARRIERS ARRIVE 

Kuala Lumpur NEW STRAITS TIMES in English 20 Dec 83 p 9 

[Article by Sabry Sharif] 

[Text] Kuala Lumpur, Mon.--The first batch of 10 Stormer armoured tracked 
personnel carriers (ATPCs) arrived at Port Klang about two weeks ago to give 
more punch to the Army Calvary Corps’ fleet of light tanks and armoured 


vehicles. 


The chartered vessel Bunga Rampai docked at Port Klang on Dec 6 and its 
consignment of ATPCs was unloaded the next day. 


The Army took delivery of the Stormers on Dec 8. 


The remaining 15 Stormers are expected to be delivered within the next 
few months. 


Stormers are highly mobile armoured tracked personnel carriers deriving 
components from the already tried and tested Scorpion range of vehicles. 


In September, the Army took delivery of Scorpion light tanks and introducing 
the utilisation of tanks by the Malaysian Armed Forces. 


The last Scorpion light tank was handed over to the Army last month. 


Malaysia ordered 26 Scorpions at a cost of $26 million. The Stormers’ bill 
is about $32 million. 


Both the Stormers and Scorpions are manufactured by Alvis of Britain. 


It is believed that the Army is also considering the purchase of Samson 
armoured recovery vehicles, also manufactured by Alvis. 


No decision has yet been made by the Ministry of Defence on it. 


The Army's build-up of its Cavalry Corps over the last two years included 
the introduction of 495 West German Condor armoured personnel carriers and 





Before this, the service depended on the American Commando armoured 
personnel carriers to carry its troops into operational areas. 


The Stormer is able to carry, under cover of armour, a fully equipped 
infantry section of 12 men, including the commander and the gunner, equipped 


for a 24 hour battlefield day. 


It has excellent cross-country performance and provide unit commanders with 
the ability to quickly move troops in and out during operations. 


The Scorpion range of armoured vehicles including the Stormers are being 
used worldwide. 
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PAPUA NEW GUINEA 


SOMARE RESTATES PNG POLICY ON IRIAN JAYA 
Port Moseby PAPUA NEW GUINEA POST COURIER in English 9 Jan 84 p 11 
[Text ] 


Papua New Guinea does not entertain ideas 
or suggestions to re-investigate the “Act of 
Free Choice” which determined Irian Jaya as a 
province of Indonesia, the Prime Minister, Mr 


CSO: 
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Michael Somare has said. 


In reply to a recent 
statement: by the execu- 
tive secretary of the 
PNG branch of Caritas, 
an international social- 
ist action and human 
rights group, Mr Somare 
said from Wewak his 
Government's policy on 
Irian Jaya had always 
been clear and definite. 

“Irian Jaya is a pro- 
vince of the Republic of 
Indonesia. PNG has al- 
ways maintained since 
independence that Lrian 
Jaya, under our foreign 
policy, is an integral 
part of Indonesia, That 
policy has never 
changed and it is still 
our government's —_ 
cy.” Mr Somare said. 

“He said the Act of 
Free Choice was con- 
ducted while PNG was 
still a colonial territory 

“With regard to West 
Papua refugees, the 
Government gives re 
Sidential status in 
accordance with our 


foreign policy stipula- 
tions and on the rverit 
ol individual cases. 


“The Government 
would reject residential 
Status to West Papuan 
refugees who we consid- 
er to be using their re- 
sidential status to en- 
danger and harm our 
cordial relations with 
Indonesia. 


“Refugees who seek 
asylum and residential 
status in PNG for the 
sake of breaching our 
constitution or our fore- 
ign policy in regard to 
Indonesia and to com- 
promise our good rela- 
tions, have no place 


here,’ Mr Somare said. 


The Prime Minister 
said Papua New 
Guinea's support for the 
independence of New 
Caledonia was a diffe- 
rent case altogther. 
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OPPOSITION 
Port 


[Article by Angwi Hriehwazi] 


Moresby PAPUA NEW GUINEA PO COUR! 


[Text ] 


CSO: 


LEADER LEVELS CORRUPTION CHARGE: 


PAPUA NEW GUINEA 


in English 11 Jan 84 p 2 


Seven National Government Ministers were involved ina 
consortium which offered K1.8 million to buy Douglas Air- 
ways last month, it was revealed yesterday. 


The Opposition 
Leader, Mr Okuk, said 
in Loe yesterday “the 
Ministers are cor- 
rupt’. 

Mr OxuUk fused ‘o 


‘ 
arrive 
aid e of my en 
nvol 1 (tt xm 1 
aise for them to me 
gut of it Us 
He said me of the 


Ministers were also in- 
volved in the coffee deal 
in the Hichlends 

Mr Okuk said he 
would ask the Ombuds- 
man Commission to in- 
vestigate the involve 
ment of the Ministers in 
the Douvlas deal 


name ‘he consortium 
Dut said it was tne same 
group in which Central 
Province MP. Mr Ted 
Diro, had interests. 
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Mr Diro revealed ‘ast 
_ th 5 


} ‘ ‘iam 
made an olfer tor the 
airline niy weeks be 
iore the National Gov: 


ernment bought it for 
K 290 OOO 

Mr Okuk’s comments 
followed a call trom 
Manus MP. Mrs Nahau 
Rooney for an investiga- 
tion into the Govern- 
ments purchase of the 
airline. He said some 
rurusters were involved 
in the deal 

When Mr Diro re 
vealed the offer made to 
the airline he said some 
public figures were in 
volved in the consor 
lium. 

Mr Okuk Said the 
Douglas Airways had 


not paid company tax 
and this is a very se- 
nous crime 

‘It is a cmme and yet 
the Government has 
freed it,” he said 

it was reported iast 
month the airline owed 
about K300.v00 to the 
Government in unpaid 
company tax 

Mr Okuk criticised the 
airline's general mana- 
ger, Mr Dennis Douglas, 
saying “he should not 
make a sfame vol hum- 
self by selling it to the 
small Government 
Ministers.” 

‘Me Douglas should 
sell his company ‘oO 
another company ind 
not the Government,” 
Mr Oxkuk said 








PAPUA NEW GUINEA 


COMMISSION TO INVESTIGATE SEX OFFENSES CHARGES AGAINST MINISTERS 


Port Moresby PAPUA NEW GUINEA POST COURIER in English 13 Jan 84 p 1 


[Article by Luke Sela] 


[Text ] 
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The Government has finally decided to set up a 
commission of inquiry into allegations that two 
senior Pangu Ministers were involved in sexual off- 


ences several years ago. 


The decision comes rwo weeks after the Prime Minister, 
Mr Somare, “closed” the matter. 


The instrument to set up the commission was rushed to Wewok 
yesterday and signed by Mr Somoare, according to Waigani sources. 


The sources said the 
Justice Secretary, Mr 
Konilias Tomarum, and 
the State Solicitor, Mr 
Oscar Emos. returned to 
Port Moresby last night 
with the signed docu- 
ments, 


They said Mr Somare 
was expected to 
announce the setting up 
ot the commission and 
its terms of reference 
today. 

rhe Chief Justice. Sir 
Burt Kidu, would head 


the inquiry. the sources 
awd 


But Sir Buri tuld the 
PostCourier last niwht 
he had not been in- 
formed of his uppoint 
ment as head uf the in- 
quiry. 

He said he was onlv 
approached by the Gov- 
ernment. to provide a 
judwe ty head the in- 
quiry. 
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“I was approached 
last week about the 


availability of judges for 
a commission,’ he said 


It is understood the 
two Ministers impli 
cated in the so-called 
sex scandal, Sir Pita 
Lus (Parliamentary 
Affairs) and Mr Sali (De 
lence). would be sus 
pended pending the vut 
come of the inquiry, 


The Governments ab 
out-turn decision fol 
lowed calls by the 
Opposition. the media 
and several Ministers 
including Mr Sali, for 
the probe. 

The allegations 

ainst fr Pitu and My 
Sali were made by a for 
mer deputy police com 
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russioner, Mr Boin Me 
rire. last month, 


Mr Merire. now Health 
Minister in the Murobe 
Provincial Government 
claimed that Sir Pita 
had carnal knowledge vot 
an underaged girl in 
1975 and Mr Sali com 
mitted sodomy in 1978 


Mr Merire said politi 
al interference pre 
vented the two Minis 
ters from being prose 
cuted. 


Mr Somare lust month 
ordered a police report 
on the allegations and 
after studying it 
announced the matter 
closed because there 
was “insulficient evi 
dence” to charge the 
two Ministers 





PHILIPPINES 


GOVERNMENT REQUESTS $100 MILLION FROM AUSTRALIA 
Melbourne THE AGE in English 18 Jan 84 ro l, 6 
[Article by Michael Richardson] 


[Text] Singapore 17 Jan.--A request from the Philippines for about $A100 
million in emergency financial aid from Australia is expected to go before 
Federal Cabinet soon. 


Australian officials confirmed today that Manila had recently made a request 
for the aid. 


The Government of President Marcos has been battered by political unrest, a 

huge foreign debt, an acute shortage of foreign exchange and a deteriorating 
economy since the assassination of the opposition leader, Mr Benigno Aquino, 
last August. 


They said the Philippines wanted a revolving credit of approximately $A100 
million to finance imports from Australia, worth about $A200 million last 
year. 


However observers believe the Australian Government's attitude towards the 
request may be influenced by the Marcos Administration's handling of 
political and economic problems, including the controversial case of the 
Australian Roman Catholic missionary Father Brian Gore. 


Father Gore, 40, two other priests and six of their Filipino Catholic lay 
leaders, who work in the central Philippines, have been accused by military 
authorities of complicity in the ambush murder of a town mayor and four com- 
panions, two of them policemen. 


They have denied the allegations, describing them as a frame-up. 

A bail hearing before a regional trial court judge has dragged on since last 
May. The three priests have been held under house arrest on President 
Marcos's orders while the lay workers have been in jail. 

The Foreign Minister, Mr Hayden, who is known to regard the case as a test 


of justice and human rights in the Philippines, said on Thursday he hoped 
steps would be taken to expedite the bail hearing. 
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He said in a statement issued in-Canberra that Australia's Ambassador in 
Manila, Mr Fernandez, had been instructed to make the Australian Government's 
concern known as soon as possible “at the highest levels of the Philippines’ 
Government". 


Canberra learned recently that the presiding judge in the bail hearing had 
taken sick leave for at least 30 days from 5 January, a move which Mr 
Hayden descrived as "a further unacceptable hold-up." 


He said if the present judge was incapacitated he should be replaced 
immediately by another judge to review the evidence and take a decision. 


Mr Fernandez is believed to have made representations to the Marcos Govern- 
ment on Friday. Canberra is awaiting the response which it hopes to have by 
the end of the week. 


Official sources told THE AGE that they believed the Philippines request for 
a revolving trade credit worth about $Al100 million was too big. They said 
provision of SA40 million should be enough to finance the existing level of 
imports from Australia. 


The loan would be replenished as amounts borrowed by importers in the 
Philippines were repaid. 


The sources said Australia's commercial interests were involved in the credit 
request. Apart from financing imports from Australia, some of the money 
would be used by Australian investors, who had established subsidiaries or 
joint venture industries in the Philippines, to pay for urgently needed 
supplies. 


Australia's political interests were also involved because it had close 
relations with the Association of South-East Asian Nations and was now being 
asked to help an ASEAN neighbor in trouble. 


The credit request was first revealed publicly at a Press briefing on Friday 
night in Manila given by the Prime Minister, Mr Virata, who is also finance 


Minister. 


Mr Virata is handling sensitive international negotiations on rescheduling 
the Philippines foreign debts of nearly $US25,000 million. 
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PHILIPPINES 


AUSTRALIAN PRIEST ISSUE FURTHER REPORTED 

Credit Bid Linked To Priest 
Perth THE WEST AUSTRALIAN in English 19 Jan 84 p 34 
[Article by Bruce Dover] 


[Text] MANILA, Wed: The Philippines Government is reported to be working on 
a solution to the case of Australian priest Father Brian Gore. 


Autheritative sources in Manila said today that senior members of the Marcos 
Government were well aware that Australian approval of a Philippines’ request 
for a $100 million trade credit may well depend on intervention in the Gore 
case. 


They said, however, that because of the personalities involved in the case-- 
among them friends of President Marcos--there was considerable difficulty in 
finding solution that would save face for all parties. 


The cralian Ambassador to the Philippines, Mr Roy Fernandez, has already 
rejected a proposal that Father Gore be deported. 


It is understood that the Manila Government has been told that any solution 
must include clearing Father Gore's name along with his eight co-defendants-- 
all charged with the murder of a southern Philippines mayor and his four as- 
sociates in March 1982. 


Economy 
With the Philippines economy in near crisis, the Government urgently needs 
trade credits with countries such as Australia to enable its manufacturing 


industries te continue operation. 


The Austra) an Government is expected to consider the request for the trade 
credit late this month. 


Earlier this month the Foreign Minister, Mr Hayden, asked Mr Fernandez to con- 
vey Australia’s worries over the delays in the case of the highest levels of 
the Philippine Government. 
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Mr Hayden also instructed the ambassador to request the Government tc appoint 
a new judge to review the evidence and make a decision on bail. 


It has been nearly nine ucvths since the bail hearings began ard the judge 
who heard the initial evidence is now reported to have taken 30 days’ sick 
leave, from January 5. 


Under the Philippines judicial system, the judge has 90 days to make his 


decision from the date the prosecution makes its final memorandum of evidence. 
this took place on November 5, and means the judge must make his decision by 


‘oyruary 7. 


Australian diplomats in Manila said they had still received no official re- 
sponse to their requests. 


Colonel Promises Priests’ Safety 
Perth THE WEST AUSTRALIAN in English 17 Jan 84 p 13 


[Article by Bruce Dover] 


[Text ] 
MANILA, Mon: The 
provincial commander 
of Racoled, Coleone! 


Francisco Agudon, said 
today that as far as 
was possible he would 
ensure the safety of 
Father Brian Gore and 


use regularly ty the home onty by the 
wealthy planters whe president Colonel 
were nilwerntia m Pay Ay eon) avd 


two other priests being ing him arrested , 


lhe delay in the de 
held under house ar that a sugar plaoter Colonel Agucdeur ad sron to prant or not 
rest had made ve'ied that the range was wn to grant the bail can 
was responsible for the A : not , : _— me cout 
three priests arrest for Father Gore. from ; coe Australian Embassy 
the murder of a south Perth, bather Niall offvcials mm Manila said 
ern Philippines’ mayor () Brien of Ireland, and Marcos that they had not re 


and his four associates 
in 192 .-said that he 
could assure their indi 
vidual safety while 
they were under his 
charge. 

lie has, however, 
warned that he cannot 
be responsible for the 
pane should they 
eave their compound 
Father Gore had ex 
pressed concern for his 
safety after a report 


bather Vicente Dangan 


of the Pilippines have 
been held since let 
May under howse ar 


rest at the provincial 
headquarters of the 
philippines’ constabu 
lary near a civilian 
shoot ng range 


Father Core said that 
while he was treating 
the threats lightly, he 
was worried that the 
shooting range was 


He would continue te 
(detain the priest ul 
der Wowee rrest) until 
he received 4 directive 
from President Mar 
cm or his itary ey 
it ryors 


The thre proests fin 
feited their pr 
house acTest last week 
in order to force 
c.coon on bai 


he lifting of the 
house arrest order ear 


sre if 


a de 


ved a response to a 


juest for a new 
vige to be Appointed 
to revrew the case and 
nake ; decision on 
tease 

Mh Australian am 
bh sasachor raised the 


rnatter of the delay in 
bringing the case te 
trial with the Philip 
hoes koreign Minis 
try and Justere Minis 
trv last Prvfay llew 
ter 








Pacolod Colonel Profiled 


Brisbane THE COURIER MAIL in English 19 Jan 84 p 4 


{Article by Bruce Dover] 


{Text} 


W ten Cotone! Francisco Agu- 


don asks you to dinner, you go. 


Colonel Agudon is a sort of modern- 
day cowboy who likes nothing better 
than a bit of moonlight target practice 
with an Armalite rifle — and is a man 
not to be refused. 

He is the provincial commander of 
the Philippines Constabulary at Baco- 
lod on the southern Philippines sland 
of Negros 

The Colonel was ble for the 
arrest of Father Brian . an Austra- 
han, on charges of murder, inciting to 
rebellion and possession of explosives 
and ammunition. 

At 56, he has spent many years ¢- 
ther as a member of the armed forces, 
of Manila’s notorious Metro Com- 
mand, or as he is now, with the para- 
military Philippines Constabulary. 


In Negros, the man who commands 
the military literally commands the 


people — and consequently what the 
Colonel wants, the Colonel tends to get. 


1 first met the Colonel last week 
while attempting to imterwew Father 
Gore 

Colonel Agudon was practising his 
golf on hus private green at the rear of 
the provincial headquarters 


The green is adjacent to the Agudon 
and Friends Shooting Range and the 
Agudon and Friends (“Catch your own 
fish, Cook i and cat it at your own 
risk”) fishing pond which shows i pays 
10 be a frend of the Colonel 


— OD 


At the tome he was wearing a snappy 
powder blue sports shirt, tailored trou- 
sers and a Colt automatic pistol and six 
spare ammunition magazines around 
his warst 


We soon fell to talking about the 
Gore case, although he would only go 
so far as to say that while he was a per- 
sonal frrend of the mon, he could not let 
that get om the way of bh. duty 

With that topic of conversation 
quickly concluded, we turned to the 
subject of guns — one of the Colonel's 


favorites 


Kh 


Soon the Colonel was demonstrating 
to me how he could still draw hes prstol 
from sts holster and fire n with deadly 
accuracy quicker than mast men 

Although the Agudon and Friends 
Shooting Range ss a crvshan range, they 
don't shoot at bulls eyes here, but at 
human forms 


He said in his younger days he could 
draw and fire in about a half second, 
but these days it was just a little longer. 


“| am getting older now, and while 
some younger men can shoot faster and 
straighter than me now, they cannot do 
it like I can on the face of the enemy,” 
he said. 


As time wore by, it seemed the Colo- 
nel found me a rather agreeable chap, 
probably because | tend to agree with 
anyone who is carrying a loaded pistol 
(“Only a fool would carry an unloaded 
gun’) and who 1s surrounded by body- 
guards wielding machine guns 


The end resu!t was that the Colonel 
invited me to dinner, and I felt that un- 
der the circumstances | could hardly 
refuse 


Fortunately there was a vacant table 
at the restaurant he chose -- fortunate. 
ly because the Colonel had sard that if 
there wasn't an empty table he would 
soon clear one 


Considering the Colonel was still 
wearing his prstol at this stage, | was a 
bit »n doubt about what he had in mind. 

So there we were, the Colonel, his 
gun, the bodyguard, his gun, the assist- 
ant prosecytor in the Gore case and me 
on one table and nearby on another, 
three more bodyguards and an assort- 
ment of weapons, including a machine 
_. more pistols and a walkie-talkie 
or calling up reinforcements 


Asked about hus like for guns at res- 
taurants, the Colonel said he carried a 
gun at all times, and felt naked without 
onc by hus sede 


“Forgrve my bad habit, but I'd be 
dcad if not for them.” he sand “If 1 did 
not carry a gun, mn onc week | would be 
dead © 
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Not that Colonel Agudon admits to 
many cnemics in Bacolad He sard he 
had mostly frrends here, but added that 
he had put “many cromenals away” mm 
Manila when a member of the Metro 
Command, and some of these peopic 
rmght now be out to get hem 


“There are many notches on my gun 
but let me te!) you they are all far and 
square,” the Colonel confided 

“| have no trouble siceping at night 
~~ there are no dcad men walking m 
my sleep.” 

Some in Bacolod might dispute the 
Colonel's clawm that all hes victims were 
fair and square killings om the line of 
duty 

These are the people who witnessed 
what « locally known as the “Banargo 
“Incident”, which took place soon after 
the provincial commander was posted 
10 Bacolod mn 198! 

The mncident in question was a rather 
public ambush by the Colonel and his 
men involving a man named Banargo. 
who had carlier led a pay strike of 
members of the crvihan Home Defence 
Guard 

The ambush took place as Banargo 
was returning from hes wedding with 
his new bride and four friends. Five 
poople died in the shooting, although 
the bride — badly wounded — sur 
vived 


Colonel Agudon was reheved of his 
command and recalled to Manila. but 
returned three morths later to resume 
his command, apparently “cleared of 
all charges”. 


He is naturally a little reluctant to 
talk about the incident and refers to ut 
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only as “the case” and adds “Anyway, 
nts all water under the bridge now.” 


Cr) 


I didn’t feel | should argue the port. 
Dinner over, the Colonel decided he 
was mm the mood for singing. so we all 
adjourned to a ncarby bar where once 
more tables were rapidly made avail- 
able and the madame of the house was 
quick to produce two female escorts for 
our entertainment 


Henceforth every song the band sang 
was dedicated to “Colonel Agudon and 
hes friend from Australia”. And when 
the colonel enlightened the audience 
with his tender baritone renditions of 
local love songs, there was naturally 
loud applause from all and calls of en- 
core 


Thereafter, the Colonel decided that 
| was on the mood for love, and since he 
knew the madame at Bacolod’s Reflec- 
tions disco, he took ot upon himself to 
escort me personally to the place to sce 
1 was well looked after 


Well, it was either that or a spot of 
target shooting with an Armalite rifle 
back at the provincial headquarters, 
- 1 was quick to decline the latter of- 
cr 


Anyway, the Colonel, impressed by 
the fact that | appeared to be obviously 
having a good time, has invited me 
back to Bacolod as his personal guest 
anytime I brke 

Mind you, he added that should | 
write anything nasty or untruthful 
about him, | could end up im trouble 
should | return to Bacolod, drawing hus 
forefinger across his throat im a gesture 
as he did so 

Please God, don't let anything 
newsworthy happen in Bacolod 





INTERBANK LOANS HALTED BY FOREIGN EXCHANGE MORATORIUM 


Manila BULLETIN TODAY in English 20 Jan 84 p 11 


[Text } 
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Interbank lending 
by foreign currency de- 
posit unit (FCDU) 
banks in Manila is at 
standstill and about 
1.5 bilhonm dollars has 
been locked up by the 
Philippine govern. 
ment's moratonum on 
foreign exchange dea)- 
ings, international 
banking sources said 

They said four 
FCDU banks—Citi- 
bank, Hong Kong and 
Shanghe: Banking 
Corp, Bank of Amer. 
ica and the Chartered 
Bank—have been un- 
able to engage in inter- 
bank lending since the 
Oct. 17 90-day mora- 
tonum on repayment 
of its foreagn debt prin- 
cipals and other dollar 
dealings by Philippine- 
based banks 

The moratorium, 
which expired Mondey 
has been extended 
another 90 days unti! 
Apri 16 

Sources said total in- 
terbank loan exposure 
was about five billion 
dollars although this 
included offshore 
banking units which 
have more flexibility 
in their dealing: 


aR 


They estimated the 
FCDU share at about 
15 billon dollars 

The sources were 
commenting on a state. 
ment by Citibank in 
New York that its 
Marla branch. as a 
locally lensed Philip- 
pine bank, was subject 
to recently announced 
government restric. 
tions on foreign cur- 
rency outflows 

Citibank officials de- 
clined to elaborate on 
the statement though 
one source close to the 
bank said he under. 
stood it was talking to 
the government or 
Central Bank about 
the situation 


The moratorium was | 


imposed while the Ph) 
lippines trnes to ree 
tructure payments of 
ite external debt, 
which total close to 25 
billion dollars 

It seeking to ree 
chedule about $9 bi! 
hon but negotiations 
are held up pending 
approval by the Inter. 
national Monetary 
Fund (IMF) of its 
domestic economic and 
financial program 
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LABOR MINISTER ON MOVES TO CUSHION ECONOMIC IMPACT 


Manila PHILIPPINES DAILY EXPRESS in English 19 Jan 84 p 3 


[Text | 
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THE GOVERNMENT has adopt. 
ed a package of measures to counter 
layoffs as a result of the fortign 
exchange problem, Labor Minister 
Bias F. Ople said yesterday. 

Speaking before the Pasay City 
Rotary Club, he said the measures 
include unemployment insurance. 
overseas employment, — Aalib 
probdintiye, and food relief. 


He said a laid-off worker could 
apply for a threeanonth loan from 
the Social Security System under the 
unemployment insurance “heme to 
tide the worker over during = hys 
yodlesaness 

rf 

IN THE FOOD relic! measure. the 
laid-off emplu and his family 
could a thers foud supply fram the 
Ministry of Seoctal Services and 
Development end the Church group: 


He said the Minstry of Labor and 
Employment. (© cooperation with 
other government agencies and 
private orgiwivations, has mntensified 
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its manpower skills training for 
™ uspec tive Overseas workers 

Uple said the projected layoff of 
68 000 workers in carly 1984 by the 
Employers Confederaton of the 
Philippines is not a cause for alarm 
once. he wid. there were some 
69,000 workers lad off last year but 
the country was able to Surwee 

He sad the reports were wme- 
what cxaggerated because many of 
the firms reported to be laying off 
workers have held in sheyance their 
decision to do w 

ee 

OPLE sed the pg rrments and dec tronic: 
in@wettes are fot lev ong off cmoplovet but 
instead hiring addr) nal workers tor thet 
PEpansson Program 

In hit peer) be sto 


@ Uehurked tors that the propored 
sGoption of ar urben land reform. ehich 
is the No. 4 stem on the Jan. 27 plebie ite, 
would lead (o + merctwe expropriaton of 
private Compares. 


He cited a ( onen tutional proweion that 


Privete property is cecrad and eubiect only 
10 reguleten for pullx good 
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FR GORE ON MILITARY 


Brisbane THE COURIER MAIL 


[Text] 





MANILA.— Australian Romans 
Catholic priest, the Rev. Father 
Briaa Gore, charged with murder, 
said yesterday some of his co-de- 
fendaats were being intimidated 
to try to get them to tura into 
state witnesses. 

pee en on ate 


aor acne in the = 
— two pP -7 mo ro 
priests facing 
He called for the Australian Gov- 
erameat to stop its diplomatic 
“wrist-slappiag” and force the 
Philippines Government to inter- 
vene im the case. 
Fr Gore, Fr Niall O’Brien of Ire- 
land and Fr Vicente of the 
Philippines, and with six lay work- 
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"INTIMIDATION, 


" SUGAR GROWER'S 'THREATS' 


in English 16 Jan 84 p 1] 


Fr Gore said the priests had 
learaed that a prominent sugar 
planter visited the six lay workers 
at the Bacolod jaii on Saturday and 
tried to convince some of them to 
testify againat otbers. 

“The man asked the lay workers 
to consider their positions carefully 
and added that if they co-operated 
| would be looked after,” be 


“He told them that he was also 
planning (to liquidate someone. 

“| would hope that the someone is 
not us (the priests), but it is possible, 
because the people we are dealing 
with here are mot always rational is 
the way they solve their problems.” 

Fr Gore is being held under arrest 
in a building near a civilian shooting 
range at the headquarters of the 
provincial police. 


He said he was concerned at this, 


since members of the planters’ 
group which had opposed his efforts 


"The defeaduats have been waiting 
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AGRAVA BOARD TOLD GALMAN KILLED BEFORE AQUINO 
Manila PHILIPPINES DAILY EXPRESS in English 20 Jan 84 pp l, 2 


[Text] A PAL employe yesterday told the Agrava board that former Sen. 
Benigno S. Aquino Jr. was not yet at the airport tarmac when Aviation Secu- 
rity Command soldiers started firing at Rolando Galman, Aquino's alleged 
assassin. 


Celso Loterina, 37, said he was "absolutely positive I did not see anybody 
in white (referring to Aquino)" at the tarmac while Avsecom soldiers were 
firing at Galman, who was then sprawled on the pavement. 


Loterina also said the pictures taken showing Aquino and Galman's bodies 
lying near each other an Avsecom van were not the scenes he saw during the 
assassination. [as published] 


"I think that the van was then two to three feet away from where the pic- 
tures depicted it to be," he said. "I also maintain that I did not see any 
man in white at the tarmac whatsoever," Loterina added. 


Andres R. Narvasa, board general counsel, asked Loterina whether it was 
possible that, because of the blind.ng noonday sun and the excitement, the 
mechanic was not able to see Aquino sprawled at the tarmac. 


Loterina answered he had no comment to that, but said that "I maintain I 
did not see any man in white (Aquino) while the man in blue (Galman) was 
being shot at by Avsecom soldiers." 


Board member Dante Santos, apparently taken aback by Loterina's statement, 
said, "You must realize that all the witnesses who have testified here have 
alleged that they saw the man in white falling, as the man in blue was being 
fired upon by soldiers. We are therefore surprised to hear your testimony 
that there was no man in white at the tarmac." 


Loterina, however, stuck to his statement that at the time Galman was shot 
at by the soldiers, "I did not see any man in white in there." 


In another development, the board yesterday denied a motion of the lawyers 
of Assemblyman Salvador H. Laurel to strike from the record the testimony 
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of Eutiquio Antonio S. Daraman, a costume designer who claims he was a 
special friend of Galman. 


Justice Corazon Agrava, board chairman, said striking out Daraman's testimony 
is not proper at this time because it is up to the probe body to evaluate 
and assess Daraman's testimony. 


Daraman implicated Laurel in the Aquino assassination, saying that it was 
Laurel who was supposed to have arranged for Galman's entry into the Manila 
airport last Aug. 21. 


Quoting Galman, Daraman said that Laurel was the one who informed Galman 
that Aquino should be shot in the neck because the opposition leader would 
be wearing a bullet-proof vest. 


Contacted at his residence last night, former Sen. Salvador H. Laurel 
said "nobody believes Daraman anymore." 


He added: "It is up to the Agrava board to exercise its discretion on 
worthy or worthless testimony. It should not waste its time on worthless 
information." 


In his testimony before the board, Loterina also said: 


-He was on the left side of the front area of the China Airlines plane which 
brought Aquino in, on his way to the airport terminal building when he 

heard a single shot. He looked back and saw Galman being fired upon by a 
soldier standing on the rear step of the Avsecom van, and by some three other 
soldiers. There were no other persons on the tarmac except Galman and the 
four soldiers firing at him. 


-A soldier subsequently passed in front of him and pointed an armalite at 
him. "I was so afraid that I fainted," Loterina said. He said he regained 
consciousness in his office in the MIA building. 


.He was invited to Camp Crame Sept. 1, together with nine other persons. 
He was asked to issue a statement on the assassination, reiterating his 
testimony before the board yesterday. 


The board will hear today the testimony of Jose Ma. Sison, detained chairman 
of the Communist Party of the Philippines, who has disputed the testimony 

of Rosendo Cawigan, Aquino's former bodyguard, that it was the CPP which 
plotted the Aquino assassination. 
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EFFORTS TO HALT TRIBAL KILLINGS REPORTED 


Manila BULLETIN TODAY in English 20 Jan 84 p 24 


[Text ] 


CSO: 
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TINGLAYAN, 
Kalinga Apayao — 
Efforts aimed at stop- 
ping the series of kill- 
ings brought about by 
tribal wars due to 
broken peace facts 
have led to the forma- 
tion of the Kalinga- 
Bontoc peace pact hol- 
ders association. 

In a meeting in bar- 
rio Buscalan, this 
town, tribal leders 
from 18 villages of 
Igorot tribes in 
Kalinga and Mt. Pro- 
vince condemned the 
killings as “useless,” 
stressing that these 
should be immediately 


stopped. | 

About 150 tribespeo- 
ple, in Kalinga and 
elsewhere in the coun- 
try were reported kil- 
led last year due to 
revenge. 

The newly organized 
association agreed on 
plans of actions and 
objectives to 

1. Promote peace 
and unity among the 
various tribes in 
Kalinga and Bontoc 
and other parts of the 
Cordilleras. 
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2. Foster the spirit of 
democracy and mutual 
aid and cooperation, as 
well as democratic con- 
sultation among va- 
rious tribes to solve 
common problems. 

3. Help educate the 
tribal people to make 
thern more conscious 
and assertive of their 
rights 

4. Encourage them 
to work for a genuine 
development for the 
people and to make the 
tribal people under- 
stand the importance 
of seeking the support 
of individuals, orga- 
nizations, and institu- 
tions. 


Speakers during the 
meeting said that the 
peace pact Bodong to 
the Kalingas and 
Pochon to the Bontocs 
is an ancient and 
sacred cultural tradi- 
tion and customs 
which has long gov- 
erned the inter- 
relations of the diffe- 
rent Igorot subtribes in 


“the mountain pro- 


vineces. (ISC) 
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FORMER MNLF OFFER TO ASSIST AFP REJECTED 
Manila BULLETIN TODAY in English 10 Jan 84 p 24 


[Article by Roy C. Sinfuego] 





[Text } 


COTABATO CITY 
— Former high ranking 
commanders of the 
Moro National Libera- 
tion Front (MNLF) who 
rejoined the govern- 
ment were reported to 
have been prodding re- 
peatedly ranking mulit- 
ary commanders in Min- 
danao to allow them to 
reorganize their men so 
that they can assist the 
AFP in its campagin for 
the eradication of all 
forms of MNLF/CCP/ 
NPA armed atrocities in 
Southern Philippines. 

Sources said that for- 
mer MNLF comman- 
ders who underwent 
special military training 
abroad have told milit- 
ary commanders in Min- 
danao of thei willing- 
ness to fight the MNLF/ 
NPA armed dissidents 
any place in Mindanao 
and even volunteered to 
be deployed anywhere 
in the country that the 
AFP may decide to fight 


commanders in Wester 
Mindanao (Region 9) 
could easily organize 
and activate four batta- 
lions. 

The report said that 
the military comman- 
ders had politely turned 
down the request saying 
that the AFP deployed 
in Mindanao 1s very 
much capable of com- 
bating the armed sub- 
versives in all front in 
Southern Philippines, 
assuring further that the 
AFP is very much on top 
of the situation. 

On the other hand 
Brig. Gen. Cesar Tapia, 
Regional Unified Com- 
mand — 12 (RUC-12) 
commander said that the 
former MNLF comman- 
ders had expressed their 
intentions to volunteer 
and assist the AFP in its 
drive against the rem- 
nants of the MNLF and 
the NPA armed bands in 
Central Mindanao. 
Tapia said he rejected 


ders were unhappy over 
the death of the son of a 
tormer high ranking 
MNLF commander, 
Maas Bawang, killed in 
an ambush perpetrated 
by MNLF rebels in Ra- 
main, Lanao del Sur. 
Killed together with 
one Army officer and 
three enlisted men last 
Jan. 13, in the outskiurt 
of Ramain was 2LT 
Sumulong Bstino, son of 
Bawang, assigned with 
the S4th Engineering 
Battalion of the Philip- 
pine Army stationed in 
Bato-Bato, Ramain, 
Lanao del Sur. 
Recently, Bawang 
met President Marcos in 
Malacanang palace 
when he ied former 
MNLF commanders 
from Western Mindanao 
region who together 
with the large group of 
Muslim leaders from 
Mindanao pledged their 
support to President 
Marcos’ leadership and 


against subversive ele- the MNLF commanders renewed their allegiance 
ments. offer of assistance. to the Republic, last 
The same sources said Reports said that for- Nov. 23, 1983. 


that the former MNLF 
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mer MNLF comman- 
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PHILIPPINES 


BRIEFS 


NO DELEGATION TO ATTEND TALKS-~A PROGRAMME of economic restraint has prevented 
the Philippines from sending a delegation from Mar’la to the ASEAN-Australia 
conference. The Philippines is represented at the forum by its Ambassador 

to Australia, Monico Vincente and other embassy officials. Foreign Affairs 
Department officials said that the Philippines had decided not to send a dele- 
gation as part of its economy drive. The forum has attracted delegations from 
the other five member-countries--Singapore, Malaysia, Indonesia, Thailand 

and Brunei. The conference will continue today and Thursday. [Text] [Perth 
THE WEST AUSTRALIAN in English 18 Jan 84 p 15] 
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SOLOMON ISLANDS 


GOVERNMENT CONTINUES SUPPORT FOR NEW CALEDONIAN INDEPENDENCE 


Honiara SOLOMON STAR in English 20 Jan 84 p 5 


{Text } 


cso: 
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The Government § still 
maintains its support for 
the political independence 
of New Caledonia. as soon 
as possibile 

The Acting Prime Minister 
Mr Kamilo Teke assured Mr 
Urugei, the New Caledonia’s 
independent Movement lea 
der when he called in Honiara 


last week 
sf 4 ; 
, 
; 
wv t i 
‘ ‘ 
. 
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Caledonias independence 
the agenda of the United 
* ° , Pawae . ‘ 


tt; 


’ ' 
ac k ’ 
lerritorrves whos 
people express desire for ; 
tical independence,”’ Mr Teke 
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Prime Minister Mamaior 


expressed a si ; 
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ytd’ > requested by its 
Melanesian population 
The New weeuonias pre 


ndependent party, the Kanak 
Wd sent proposal to France 
ey want political inde 
Jence in July 
The Kanek leaders claimed 
that if the independence was 
delayed. the next Government 
power after 
genera! election, 
favour granting of 
lependence to New Cale 


per 


corne nr 


The Republican Party in 
New Caledomea Assembly 
which Strongly against the 
ndependence of New Cale- 

a, had also expressed its 

joes for France to delay 
the dependence 

The Republican Party 
claimed that the delay in 
the granting of New Cale 
donias independence would 
mean thet more people were 
kely to favour the idea of 
having independence 

' sng tood that about 
50 percent of the people in 


New Caledonia, especially the 

Velanesiar people are 

Qa t the dea of New 

jiedonia have indepen 
cv ce 


The Republican Party nad 
warned that it would boycott 
Pacific Arts 
Vovernber this year, if the 
French Government postpones 
ths July's elections for the 
Territonal Assembly 


the festival of 
a 





SOLCMON ISLANDS 


BRIEFS 


FISHING AGREEMENT WITH TAIWAN--The Solomon Islands Government is in the final 
stages of signing fisheries agreement with the Government and of the People's 
Republic of China (Taiwan). The agreement is to allow Taiwanese fishing boats 
to fish within the Solomon Islands 200 miles economic zone. The first stage 
of the agreement was signed by the SI government and the Taiwanese government 
in Taipei, Taiwan, on October 12, 1983. The Acting Chief Fisheries Officer 
of the Ministry of Lands, Energy and Natural Resources in Honiara, Mr Noel 
Crozier, said the only thing that is left is the working out of conditions 
between the Solomon Islands government and the actual firm, the Fishing As- 
sociation of Kaohsiung Area, in Taiwan. Mr Crozier said this would take 
place soon. [Text] [Honiara SOLOMON STAR in English 20 Jan 84 p 1] 
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RANGE OF THAI-LAO TALKS 


Bangkok THE NATION REVIEW in English 12 Jan 84 p 3 


[Text] 


WHEN a high-level 
Lao delegation led by 
Interior ter Siso- 
vat Keoubounphan, 
who flies into ' 
kok this moming, 
holds talks with their 
Thai counterparts led 
by Gen Sitthi Chita. 
rochana this after. 
noon, ways and means 
of eliminating “‘ele- 
ments that obstruct 
improvement of the 
Thai-Lao relation. 
ship” will be high on 
the da, according 
to a Lao vice-minister 
for foreign affairs. 

The i side will 
stress the importance 
of closer ties and 
cooperation between 
the two countries, and 
might indicate that 
Bangkok would like 
to see Vientiane relay. 
ing less on Vietnam. 
The Thai side will also 
emphasize the need to 
reduce misunderstand. 
ing and armed clashes 
along the Mekong Ri- 
ver, 

Laotian Vice For. 
reign Minister Sov- 
banh Srithrath, who 
will accompany Gen 
Sisovat here, told The 
Nation in Vientiane 


last week that the ma-. 
jor obstacle in the im. 
provement of Thai- 
Lao ties was “certain 
policies” pursued by 
China and the United 
States “to a certain 
extent” that go 
against Laos. 

“But it is our gov. 
ernment’s intention to 
improve ties with 
Thailand,” he said. 

He charged that 
some Hmong people 
had crossed the bor. 
der to undermine the 
Lao Government. 
Asked about alleged 
Lao support for a new 
group of communist 
insurgents, Soubanh 
dismissed the allege. 
tion, saying. “There 
might be some rem- 
nants but we have 
repressed Thai com. 
munist insurgents and 
driven them out of 
our territory.” 

Observers on both 
sides believe that the 
Lac delegation will 
seek the opening of 
more border passes 
during talks here. 
Soubanh said Laos 
had not asked the 
Thai side to open new 
border passes. But he 
said thai if such a 
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move was mutually 
beneficial, he would 
welcome it 

“It will increase 
visits b people on 
both sides of the Me. 
kong River, reduce 
border tension, de- 
crease smuggling of 
goods from Thailand 
into Laos and increase 
the trade volume of 
the two countries,” he 
said. 

He also blamed the 
smuggling of goods 
across the border as a 
source of border ten. 
sion, saying that when 
Lao or Thai troops 
spotted smugglers 
crossing the border 
river and fired at 
them, soldiers of the 
other side nearby 
usually opened fire 
at the first security 


He insisted that 
openning of new bor. 
der passes would in- 
crease the trade 
volume and decrease 
smuggling of goods at 
the same time but ad. 
mitted that additional 
customs and police 
measures are needed 
to solve the problem 
of contraban snug. 


glings. 


THA TLAND 
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These measures 
should be jointly 
worked out, according 
to the vice-minister. 

Soubanh also said 
that both sides were 
expected to follow up 
on a proposal, already 
agreed upon at a pro. 
vincia! level, to set up 
a hot-line link be- 
tween the top adrai- 
nistrator of Kwaeng 
Vientiane and the gov- 
ernor of Nong Khai as 
a@ measure to resolve 
border conflicts with- 
out delay. 

The issue about 
border passes has been 
complicated by pos 
sidle suspicion har- 
boured by the Lao 
side that Thailand had 
tried to deter the Lao 
efforts to reconstruct 
the economy of the 
landlocked country, 
although Lao leaders 
have not made it pub. 
lic. Lao Vice-Minister 


for Construction 
Seune Phengsanghane 
told The Nerion in 


another interview here 
that when Laos was 
isolated =m 1979, 
several major state 
projects could not be 
implemented on sche. 
dule because of the 
delay in the delivery 
of construction 
material expected to 
make it way via Thai- 
land. 

sp —— 
to Laos pongse 
Faichampa dismissed 
the suspicion, saying 
that Thailand wishes 
to see Laos stand on its 
own feet with coope. 
ration from all sides. 

“It is an eastern 
philosophy to gee 
brothers progress and 
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become happy. Laos 
is rich im natural re- 
sources, the richest of 
al) the three Indo. 
china countries and 
therefore has strong 
potential for develop. 
ment with coopera. 
tion from all sides,” 
he said. 

The Thai envoy 
said that Thailand i 
ready to consider re. 
quests from Laos for 
assistance for develop. 
ment. 

“Just let us know, 
and we will consider 
it objectively and rea- 
sonably. What we can 
help, we will but what 
we could not afford 
to do, we'll also be 
frank,” he added. 

But then, he said 
that for the meeting 
Of the General Border 
Committee, the Thai 
side would not take 
the initiatives to re. 
new the proposal. 

“Our basic stand is 
that we are ready to 
consider every Lao re- 
quest during the meet- 
ing and whether we 
will agree to it or not 
will depend how rea- 
sonable it is,” he said. 

The source and the 
Thai ambassador kept 
silent over the possibi- 
lity of re-opening new 
border passes to in- 
crease trade although 
they spoke in line 
with Interior Minister 
Sitthi who had earlier 
said that he stands for 
more frequent con. 
tacts between the 
Thai and Lao peoples 
along the border. 

The source, how. 
ever, suggested that he 
anticipated no “dra. 


99 


matic achievements or 
breakthrough” from 
the meeting which be- 

; this afternoon. 
But for one thing, he 
said, efforts to make 
the border, almost 
1,750 kms long, re- 
latively calm over the 
past nine months 
would be reviewed. 

“We consider it 
progress and intends 
to retain the momen- 
tum as well as devel. 
oping it further,” the 
source said. 

Ambassador Som- 
pongse also said that 
since the beginning of 
the new year, there 
had been two “posi- 
tive events” taking 
lace involving the 

\-Lao relations. 

The first event is 
an agreement reached 
during a meeting early 
this month in this Lao 
capital between the 
Lao Aviation Airline 
and Thai International 
over the renewal of a 
contract to charge 
Thai Inter fights 
which pass through the 
Lac space along the 
‘Amber C .e” route to 
the Far .ast and the 
States at the same rate 
of US$250 per flight, 
according to the arm- 
bassador. 

He gaid that Thai 
also negotiated § for 
China Airline for the 
first time. “It's signifi- 
cant because it 
showed that we aie 
beginning to spear. 
head for other Free 
World countries in 
developing ties with 
Laos” he com- 
mented. 

The meeting also 


discusse? a proposal 
for Thai International 
to help Lao Aviation 
improve the contro] 
tower at the Wat Tai 
international airport 
in this Lao capital, 
according to the am. 
bassador. 

He said the second 
positive event was the 
conclusion between a 
Thai firm, and Laos 
for the purchase of 
i100 tons of coffee 
seeds from Laos. Laos 
has sold the bulk of 
the crop to the Soviet 
Union and the deal ap. 
pears to be the first of 
its kind, the ambas. 
sador said. 


Interestingly 
enough, the Lao team 
will for the first time 
comprise representa- 
tive from __ three 
kwaengs (Lao admi- 
nistrative zones equi- 
valent to Thai pro. 
vinces) bordering 
Thailand. They are 
deputy Kamphaeng 


Nakhon Vientiane 
Chairman Dr _ Siho 
Bandawongse, chair- 
man of Champasak 
and Suwannakhet 
kwaengs. 

Laos had earlier 
proposed that the 
chiefs of all the 


kwaeng administrative 
zones bordering Thai- 
land would accom. 
pany Gen Sisovat. The 
reduction of the num. 
ber of kwaeng chiefs 
indicates that the Lao 
‘eam would focus on 
the situation along the 
stretch of border op. 
posite Mukdaharn and 
Ubon Ratchathani. 
The team will stay 
hereun ani15. 











BORDER DISPUTE WITH BURMA OVER RIVER ISLET 


Bangkok THE NATION REVIEW in English 7 Jan 84 p 14 


[Text ] 


SAND islet -in 

the middle of 

Moei River at 

Mae Sot District has 

recently become the 

focus of Thailand-Bur- 
ma relations. 

The Moei River is 


£52 

BEE 

sf 
: 


mT 
si 


i 
H 
S83 


bet 
ii 





started to build river 
dikes, which both 
sides have claimed to 
prevent further ero. 
sions of river banks. 
Ever since, cach side 
has been competing in 
erecting dikes. In mid. 
1981 villagers from 
both fiver banks 
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THAILAND 


Burmese Border Com. 
mission, said, “‘We fol. 
lowed the treaty of 
1869 which Siam 
had signed with the 
British Government. 
it simply said that the 


- ate Boye as 
d, the left side 


belongs to Burma. 
There was no mention 
of such an islet.” 

“It was possible 
that at the time of 
negotiations, _ there 
was nothing along the 
Moei River,” said a 
local officer in Mae 


Sod. 
knows 


oe 
exactly when the sand 
islet was formed. 
Traditionally, Moei 
River has been used as 
a border line between 
Thailand and Burma. 
But the ownership of 





not clear. An of- 
ficial at the Foreign 
Minist oxplel 
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whether they want to 
change those old trea- 


ties to keep un with 
the time,” he said, 
adding that these 
countries might have 
more to jose by 
abolishing the old 
treaties. 

He continued, 
“Thailand and Burma 
are good friends, like 
brother and sister. 
They can easily set- 
tle the border prob. 
lem granted that both 
sides are <incere.”’ 

According to Dr 
Chaiyachoke, the dis. 
pute at the Moe River 
was not planned It 
just happened when 
time and nature play 
on man, and those 
dikes might start out 
as fishing traps. What 
one saw from the op. 
posite side might look 
like a river dike “if 
there is any way to 
prove that the course 
of the Moei River has 
changed naturally, 
then there is no prob. 
lem. When there is no 
proof, there is accu. 
sation. They end up 
building numerous 
real river dikes on 
both sides.” 


Villagers from 
Myawaddy have de. 
pended on Thailand 
for daily necessities; 
trade among Thai and 
Burmese villagers pro. 
spers. They -can walk 
across the river freely 
provided they register 
at the border check. 
point. 

A Thai _ villager. 
who moved into this is. 
let few years ago said 
that he and his 





Burmese wife had 
lived quite happily 
there, and the land 
was good for cultiva- 
tion. 

During the fact- 
finding mission, Pra. 
pass suggested that 
both sides should tear 
down all dikes and 
find out a new way to 
“preserve” the banks 
of Moei River. He 
said, “there is no rea. 
son to spend all that 
money to build dikes. 
We will meet with 
Burmese authorities as 
soon as possible to 
work together to solve 
this problem.” 


This is not the first 
tume that Thailand 
and Burma have been 
involved wm border 
conflicts. Last year, 
both governments 
held talks regarding 
to the demarcation 
line over Mae Sai and 
Luak Rivers. The 
meetings did not pro, 
duce any new means 
to solve the dispute. 
Both sides still dis- 

on the question 
of “fixed boundary.” 


“Burma has other 
problems to solve, 
especially minorities 
along the Thai-Bur- 
mese border. This 
problem can be solved 
in a local level,” Dr 
Chaiyachoke said. “It 
is in their interest to 
solve this smal] prob- 
jem, even though they 
have to keep a low. 
profile.” 

It is no secret that 
many minority groups 
have been active along 
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the Thai-Burmese bor- 
der. Burmese forces 
have been attacking 
major positions of the 
Karen liberation 
Front and Shan 
United Army. In this 
dry-season, Burma 
will embark on new 
attack on the Karen 
guerrillas. 


According to Dr 
Chaiyachoke, both 
countries have more 
to gain from close 
bilateral relation, and 
the Moei_ conflict 
must be solved imme. 
diately. He said, “Bur- 
ma has a lot of natural 
resources which are 
very useful to our 
country. It is in our 
interest to imecrease 
our trade with Bur. 
ma.” 


“The saddest thing 
is that our national 
interest has become 
the personal interests 
of influential people,” 
he added. 


There are numer- 
ous sawmills owned 
by Thai enterpreneurs, 
operating inside Bur- 
mese territory along 
the Moei River. Some 
of these areas are be- 
yord the control of 
the Burmese govern. 
ment. Finished pro. 
ducts are carried 
across rivers without 
proper transactions. 


“As long as there is 
no improvement in 
Thai-Burma relations, 
these interest groups 
will benefit greatly 
from this stagnation,” 
Dr Chaiyachoke add. 
ed. 




















Cso: 


[Text ] 


THE Amnesty International (A!) has raised 
concerns over the use of detention without trial 
for political offences and the imposition of 
death penalty in Thailand 

The Londom based human rights group said 
m its | 983 report that it had written to Premier 
Gen Prem Tinsulanonda in Dec 1982 urging a 
review of the Anti-Communist Activities Act 
which allows people accused of communst ac- 
— to be detained without trial up to 480 

ys 

However, it said that the number of people 
held under the act was believed to be small. It 
said detainees in the past were denied access to 
lawyers and relatives for long periods and were 
held incommunicado. 


The annual report of Al, which identifies 
human rights abuses in over 115 countries, was 
issued recently and covered the period between 
Jan and Dec 1982. 

It said Al also called on Premier Prem to set 
up an independent body to investigate the cases 
of 43 people who hed died in violent circum- 
stances or “disappeared” since the beginning of 
1981. _ 

One of the cases raised by Al concerns 
Kamo] Pienthamdee, allegedly a member of the 


4200/416 


102 


THATLAND 


AMNESTY INTERNATIONAL CONCERNED OVER DETENTION WITHOUT TRIAL 


Bangkok THE NATION REVIEW in English 12 Jan 84 p 6 


Communist Party of Thailand (CPT) who was 
arrested and taken to Chirapravat Army Camp 
in Nakhon Sawan on Dec 25, 1980. Another 
case concerns Darani Phan busayakul who was 
arrested and detained by the Internal Security 
Operation Command (ISOC) in Bangkok on 
May 11, 1981. Al asked the Thai Government 
to give details about their whereabouts and of 
any charges against then. 

Kamol's mother, Mrs Vimol, is being tried 
with cammunisi and subversive charges, The 
54.,car-old woman was arrested am Jan 10, 
1981 at a house in Klongton and has been 
hear bail since despite her deteriorating 

Ith. 

The report said that Al also remained con- 
cerned about the imposition of death penalty 
which was frequently passed for robbery and 
murder. It said 175 people were sentenced to 
death in 1981 and another 33 people were 
given death sentence in the first half of 1982. 

The Criminal Court last week announced 
that 12 people were handed down death sen- 
tence last year. . 

The report also noted that several thousand 
former members and guerrillas of the CPT had 
surrendered to the authorities and to ATI's 
knowledge they wre not detained or impri- 
soned 
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NAVY CHIEF ON SUBMARINE BUYING SPREE 
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[Text } 





Royal Thai Navy (RTN) Commander. 
in-Chief Adm Somboon Chuspibul was 
recently due to lead a delegation to visit 
the US and some European countries. 
The purpose of his trip was to shop for 
sume modem weapons to boost Thai 
naval defence. Adm Somboon also said 
he was to inspect ship-building yards 
during his tour. In Britain, the admiral 
would study the possibility of purchasing 
torpedos to be equipped to the two 
Curvette-class warships earlier contracted 
to be built by the US-based Takoma Co., 
Lid. with the cost of over 3,200 million 
bahis (Approximately $1= 23 baht). In- 
cluded in his shopping list in Britain is 
possibly, the purchase of lighter conven- 
tional weapons. 

Adm Somboon also told reporters that 
he was considering the Fokker-27 aircraft 
which the RTN will probably purchase 
for reconnaissance purpose and which 
can be equipped with § air-tosurface 
missiles. 


In West Germany, the admiral will visit 
a submarine dockyard in order to 
examine the possible purchase of two 
submarines in 1985. Adm Somboon also 
said he would try, dunng his tour to 
inspect the sonar system which the RTN 
may introduce for detection of sub- 
mannes. 

From Europe Adm Somboon said his 
delegation will proceed to the US, as the 
guest of the US government, where he 
will try to negotiate purchases of certain 
types of weapons from the US under the 
US Foreign Military Sales Programmes. 


~ He will also have a chance to meet with 


US Navy Chief-of-Staff and the Deputy 
Minister of Eastern Affairs. The delega- 
tion, said the admiral, will also visit the 
Takoma Boat Building Company's dock 
which is building the two Corvettes. 

The delegation will wind up its tour 
with a siopover in Hawaii where the 
admiral will meet some high-ranking 
US naval officials. 
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THAILAND 


BRIEFS 


AVIONICS FOR AIR FORCE--King Radio's Gold Crown III remote-mounted avionics 
has been selected for installation in Rhein-Flugzeugbau GmbH tandem cockpit 
trainer recently purchased by the Royal Thai Air Force. KING will supply 45 
ship sets of equipment for the FANTRAINERs being built in Thailand under a 
cooperative programme between Rhein-Flugzeugbau and the Royal Thai Air 
Force. Value of the radio contract is approximately $2 million. Gold 

Crown III was selected for the availability of its new series of electronic 
control heads, specially designed for trainer applications. These allow 
either instructor or student to independently select frequencies and 
operating modes with all informaticn displayed simultaneously to both pilots. 
Products selected were: Comm, Nav, ADF, Transponder, TACAN and Slaved 
Compass system/HSI-CDI. All systems are complete with dual, specially 
designed "Tandem Operation" electronic controls. [Text] [Kuala Lumpur 
ASIAN DEFENCE JOURNAL in English Dec 83 p 6] 


THAI TROOPS IN KOREA--General Arthit Kamleng-Ek, Thailand's top soldier, 
told the Bangkok Post in mid-October that Thai troops will continue to be 
attached to the UN contingent in South Korea. The move was meant to signify 
Thailand's continued cooperation and friendship with Seoul. General Arthit 
also said that he had asked the U.S. for more and better hardware through 
the FMS programme. The request was made during his recent visit to Washing- 
ton. Additionally, he asked for places to be made available in West Point 
for Thai officers as well as grants-in-aid for other training programmes. 
[Text] [Kuala Lumpur ASIAN DEFENCE JOURNAL in English bc 83 p 10] 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


LECTURERS IN VIETNAM--Phnom Penh, 4 Jan (SPK)--A group of lecturers of the 
KPRP Central Committee's Propaganda and Education Commission, who recently 
came to Vietnam for a friendship visit on the occasion of Kampuchea's Fifth 
National Day had working sessions with their hosts--those in charge of the 

CPV Central Committee Propaganda and Training Department. Led by Som Kimsour, 
deputy director general of the Voice of the Kampuchean People, the Kampuchean 
lecturers gave talks at many services on the achievements in Kampuchea during 
the past 5 years. They also paid posthumous homage to President Ho Chi Minh 
at his mausoleum, visited the Hanoi branch of the Vietnam-Kampuchea Friendship 
Association, and attended various functions organized at many economic 
establishments to mark Vietnam-Kampuchea Friendship Month. Wherever they went, 
the lecturers were warmly welcomed. [Text] [Phnom Penh SPK in French 0510 
GMT 4 Jan 84 BK] 
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